20 AUG 1997
Mahat hir-Deficit
Bl GGER CURRENT ACCOUNT DEFI CI T PCSSI BLE, SAYS PM

KUALA LUVMPUR, Aug 20 (Bernama) -- Malaysia's current account deficit
for this year may exceed the RML4.8 billion forecast by the governnent if
the ringgit continues to weaken, Prime Mnister Datuk Seri Dr Mahathir
Mohamad sai d today.

"It is possible of course, because they keep pushing down the ringgit
and the cost of inports is much higher,” he told reporters when asked of
the | atest prediction by several Malaysian economists that the deficit
nm ght even reach between RM25 billion and RMR7 billion.

The Statisics Departnent reported today that the current account

recorded a deficit of RML.8 billion in the first quarter of this year, a
mar ked i nmprovenent over the RMA.5 billion in the fourth quarter of [ ast
year and RMB.2 billion for the sane period |ast year.

"But we have to look at what it is going to be like by the end of this
year," Dr Mahathir told reporters after |aunching a pictorial book on
former prinme mnister Tun Abdul Razak at the Putra Wrld Trade Centre here

When a foreign correspondent asked him why he kept on blaning the fal
of the ringgit on foreign speculators, the Prine Mnister replied: "Because
we know it. Conme on....are you going to deny that Soros was involved."

"W know, we know exactly who is doing all this," said Dr Mahathir,
criticising once again speculators |ike Anerican financier George Soros for
specul ative attacks on currencies in the region

He said these specul ators had huge anpbunts of money in their hands to
underm ne the econom es of many devel oping countries, including Mlaysia.

"Now even South Korea is the latest to suffer,” he said

"They are crooks who are out to make nobney for thenselves at the
expense of the poor people. And of course, developed countries are cheering
him (Soros) on," the Prine M nister said.

Al t hough a deci sion has not been nade to reduce inports in the face of
the declining value of the ringgit and rising current account deficit, he
said this was something inevitable.

"Well, we will cut down all inports such as machinery. But they still
keep on inporting because they |ike the design (of the machinery), he said
in jest.

On big projects, Dr Mahathir said it was not necessarily true that they
woul d be shelved. -- BERNAMVA
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