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A VI SI ONARY conception, Malaysia's Miltinedia Super Corridor (MSC) will be
the cyber mainframe for the devel opnent of high technol ogy (hi-tech)

servi ces expected to propel the country's econonmic growh of the future

Observes the spokesnan of a major foreign institutional investor, The
thing that Malaysia's Prinme M nister does which contrasts very highly with
other countries is turning concepts into reality. ~Remarks Katsuhi ko Abe,
Managi ng Director of Yamaichi Advisory Services (Ml aysia) Sdn Bhd, "“This
is the only country where the Prinme Mnister hinself pronotes the MSC
I ntendi ng i nvestor conpani es are warned by the governnment's support and
the 10-year tax holiday.'

The Mal aysi an econony runs on one extrenely sinple policy -
infrastructure attracts investnent. Investnment attracts investnment. One
must invest in technology now as the future becones nore i nformation
technol ogy (I T) based.

MSC wi Il have many spin-offs. It is the tool Malaysia will use for the
devel opnent of the services industries, expected to be all conputer-based
inthe future. A question: how would the nation's financial futures and
options market evolve without the MSC infrastructure? Put in the necessary
i nfrastructure, the spokesman advi ses.

And the attraction for foreign participants? " For an international
conmpany w shing to expand its operations geographically Ml aysia | ooks
wel | positioned,' the spokesman says. Politically, the country is very
stabl e. The econony is running on electronics. It already has the
el ectronics expertise. It has an anpl e pool of people.

“Most inportant of all, Malaysia has the political desire to see the
project through,' he stresses. “In sone other country you will be
uncertain if this is going to be inplenented. There isn't the politica
will todoit." Aforeign conpany intending to set up in MSC will know the
MSC wi Il forge ahead. Already, the list of incomng investors is quite
i npressive

Mal aysi a has got the best of both worlds. It has the stability of Europe
but the costs of Asia. Malaysia is becomng highly conpetitive in terns of
cost in the electronics industry, particularly agai nst high-cost
producers. It is catching up rapidly with its neighbours in exports. Its
growth target also nekes it very attractive for conpanies to cone in.

Critical to the success of the MSC project is government commitnent to
al l ocation of sufficient resources such as |land, facilities and
infrastructure. By providing these, the governnent has given MSC a flying
start right away.

The MSC conprises an area neasuring 15km by 40km runni ng south of the
Kual a Lunpur City Centre (KLCC) to the Kuala Lunmpur International Airport
(KLI'A) in Sepang and the nearby new Federal capital of Putra Jaya. It is
expected to take off in March 1997 with the launch of the Miltinmedia
Uni versity and the research and devel opnent centre of Japanese conpany
Ni ppon Tel egraph and Tel ephone. The KLCC, KLIA and Putra Jaya projects are
currently under devel opnent.

Expl ai ns t he spokesman, " You have a very conprehensive blueprint as to
what woul d actually happen - the twin towers, the new airport, the new
governnent adm nistration township, Putra Jaya - and it is a |ogica
bl ueprint."'

It ties inwith the adm nistration requirenents of the country. The MSC



will be used for the devel opnent of the country's conputer network.
Geographically it is well positioned, and the financial centre and
commerci al space are there. It is also cheap to operate in the MSC

Commerci al space in Kuala Lunpur is about 25-30% bel ow t he regi onal
average costs.

The MSC project will have integrated comruni cati ons and conput er
servi ces, including conputerised traffic control and other on-1line
services and information databases. According to Dr Mhanmed Arif Nun,
Chief Operating Oficer of Miltinedia Devel opnent Corporation (M), the
entire MSC project would be serviced by an international conmunication
pi pe capabl e of transmtting at 20 gi gabits per second, while fibre optic
cabl es between buildings will have a 155 negabits (nbps) capacity.

Wthin buildings, the final coaxial cables to individual personal
conputers and ot her comuni cati on equi pnment |i ke fax machi nes and
t el ephones are expected to be capabl e of handling about 10nbps, thus
al | owi ng vi deo conf erenci ng.

This will be a quantumleap fromthe current situation where the
i nternational comunications pipe used by MMOS for its Jaring network
link to global tel ephones Iines handle up to 14.4 kilobits per second.

The estimated RV6O billion to RMLOO billion cost of the entire MSC
project, says Arif, includes the cost of devel oping the Petronas Tw n
Towers and the KLCC devel opnment, Putrajaya and KLI A

According to Arif, the tel ecommunications infrastructure will be in
pl ace around Septenber 1998 and | ater the sanme year the PM s Departnent
conpl ex at Putra Jaya which includes the Deputy Prine Mnister's office
and the Treasury should al so be up and running. Putrajaya Hol di ngs Sdn Bhd
is handling the construction of the intelligent city of Putrajaya.

Cyber Jaya where MSC conpanies will be located will have 1.6 mllion
square netres of office space to accommopdat e 60, 000- 80, 000 enpl oyees. The
city will have 30,000 housing units.

M nos Bhd, Tel ekom Mal aysi a Bhd, US conpany, Sun M crosystens Pte Ltd
and from Japan, Ni ppon Tel egragh and Tel ephone Corporation, were given MSC
status before the MSC gui delines were prepared as they are the
corporations responsi ble for the devel opnent of the MSC. Sun M crosystem
was the first private conpany to gain the status with a viewto attracting
nmore foreign participation to the MSC
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