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Boost to trade with economes in transition

Fauzi ah Ismail in Bi shkek

Bl SHKEK, Sun: Mal aysia's resources to assist economies in transition nmay
be limted but this does not stop the Governnent fromgiving out

assi stance to these countries. This is being done in two ways: training
and private sector's involvenment in the econom es concer ned.

Prime Mnister Datuk Seri Dr Mahathir Mhanmad' s four-day official visit
to Mongolia and a three-day working visit to Kyrgyz Republic is one
exanpl e that showed Mal aysia's willingness to bring both countries in the
mai nstream of the international marketplace despite the linmited financial
resour ces.

During the visits |last week, the prime mnister did not disappoint his
Mongol i an and Kyrgyz hosts, who were seeking sone formof helpintheir
efforts to reformtheir econom es, nove froma cl osed narket systemto an
open one.

"As a fellow devel opi ng country, our resources are limted," Dr Mahathir
told them "As such, we think that the npost effective manner for us to
contribute would be in the formof providing training and the sharing of
experience, including the provision of hands-on training," he said.
Oficials fromboth countries have al ready undergone training in Mlaysia.

He al so saw great potential in cooperation between the private sectors
of Mal aysia and those in Mngolia and the Kyrgyz Republic. "Qur chanbers
of comrerce could start by building strategic alliances and expl ori ng
potenti al areas of business."

In fact, Dr Mahathir had | ed the biggest ever business teamreceived by
the two countries, which are econonies in transition. Mongolia and the
Kyrgyz Republic had been under Russian rule for many, many years.

Dr Mahat hir was acconpanied by his wife, Datin Seri Dr Siti Hasmah Mhd
Ali, seven Cabinet mnisters, a chief mnister, a deputy mnister and a
66- menber busi ness del egati on.

Some of these cooperative efforts have started. |In Mongolia, MV Hol di ngs
- ajoint venture conpany between Sriwani Hol di ngs Bhd and its Mongolian
counterpart - has opened a duty-free shop at the Buyant- Ukhaa
International Airport at U aanbaatar and will be building two distribution
centres - one near the Mongolian border with China and the other with
Russia - to serve as transit houses for distribution into these two
mar ket s.

The MM I nvestnent Bank in Mngolia, owned by Ml aysians, is said to be
the first 100 per cent foreign-controlled bank there.

G bca Hol dings, during the visit, signed a nmenorandum of understandi ng
with the Mongolian Department of Urban Devel opnent, Housing and Public
Services of the Mnistry of Infrastructure Devel opnment for a nine-nonth
study to upgrade, rehabilitate and change the water treatnent facilities
i n U aanbaat ar

MEC Sal es and Servi ces signed a deal ership agreenent with a Mongolian
conpany for the distribution of MEC household el ectrical products in
Mongol i a.

In fact, International Trade and Industry M nister Datuk Seri Rafi dah
Aziz said the Mal aysian Electrical Corp has been asked to | ook into the
assenblying of its products in Mngolia to take advantage of the cheaper
| abour costs there. Furthernmore, MEC can al so use Mongolia as a transit
base for its products in that part of the world.

In the Kyrgyz Republic, the Business Focus Group has already set foot in



Bi shkek when it bought 15 per cent shares of the Ak-Kenme Hotel. Foll ow ng
this, Business Focus established a joint venture with the Ak-Kene Joi nt
St ock Company which will see the conpany venturing into a soft drink and
juice bottling enterprise and the construction of a sinmlar hotel in Gsh
ol ast, a widely recogni sed and pronmising region in the republic.

MEC Sal es and Services al so signed an agreement with Aziz Ltd for the
distribution of MEC products in the Kyrgyz Republic.

The busi ness opportunities in both countries are i mense.

Mongolia inports al most every little thing. The 6m shanpoo pack at the
Chi nggi s Khan Hotel where the Ml aysi an del egati on stayed while in
U aanbaat ar came from PT Unil ever in Surabaya, |ndonesia. The spearmn nt
toot hpaste in the toothbrush pack is inported froma factory in Shanghai
Chi na. The "Bonaqua" mneral water is inported from Hong Kong.

A visit to the Chinggis Khaany Khuree resort, some 17km out si de
U aanbaat ar, saw t he Mal aysi an busi nessnen getting fairly excited on the
possibility of opening a golf resort there. The natural, undul ating
| andscape wi |l make a good fairway, said sone.

The signing of an Air Services Agreenent between Mal aysia and Mongolia
will pave the way for nore accessibility into U aanbaatar. "Wth a golf
course here, we can package golf tours especially for the Japanese," one
remar ked. The agreenent allows Ml aysia to nmount operations from Kual a
Lunpur to U aanbaatar, via either Seoul, Beijing or Shanghai.

In the Kyrgyz Republic, Ml aysian investnents are wel cone. Ml aysi an
busi nessnmen on the trip were taken to several factories, which needed
rehabilitation, in the Osh Region. Dilapidated as they nay seem these
factories are making small profits.

One busi nessnmen remarked at an informal lunch during a visit of the
region: "There are two ways of doing it. Buy over the factory, denvolish
everything and start anewor let it runits course as it is still making
noney" .

The second option, however, is not what Dr Mahathir had in mnd when he
encour aged Ml aysi ans to seek busi ness opportunities there.

In fact, in his address to Kyrgyz busi nessmen, Dr Mahathir cited the MEC
exanpl e. MEC was a contract manufacturer of a nunber of internationa
househol d appl i ance conpani es. After acquiring sufficient technology from
t hese conpani es, MEC broke out on its own to set up its own production
pl ant in Penang and Pahang for distribution in South Africa, the Gulf
states and other third world econoni es.

He told the Kyrgyz businessnmen to forma joint venture with its foreign
counterparts by holding a minority stake in the conpany. "Build up the
expertise and acquire as much technol ogy as you can

"Then, you can expand. Either you increase your stake in the conpany to
a mpjority ownership or you take over the entire joint venture.

"This way, you not only acquire a foreign technol ogy but also create
enpl oynment for your people.

"A good econony is an econony that creates enpl oyment for its people,"
Dr Mahat hir said.

And for those businessmen who were first-tinme visitors to Mongolia and
Kyrgyz Republic, they would have already identified souvenir-naking as a
potenti al business prospect in the two countries.

Some Mal aysi ans, in between their tight schedule during the visit,
managed to slip out to find souvenirs. They were di sappointed as there
were not many to choose from especially in the formof t-shirts with the
countries' name or notives splashed on it, fridge magnets, nugs and ot her
collector's itens.

Bot h the governnments and the private sector of Mongolia and the Kyrgyz
Republic have yet to realise the kind of business this will generate,



al though there is a growi ng nunber of foreigners heading their way.

Dr Mahat hir, through these visits, had paved the way for Ml aysi an
busi nessnmen to undertake busi nesses in Mongolia and Kyrgyz Republic. They
will have to follow up with discussions, exchange of visits and focused
net wor ki ng.

These Ml aysi an conpanies will not only be maki ng noney through their
ventures there but will al so be hel ping the Ml aysi an Gover nnent assi st
t hese economies in transition.

( END)
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