04/ 11/ 1997

Boost trade, investnent relations, urges Suharto

THE Group of 15 (G 15) has yet to attain its full potential, particularly
in the area of trade and i nvestnent, despite realising many successes,
sai d President Suharto of Indonesi a.

He said in view of rapid globalisation and liberalisation of the world
econony today, it is inperative that G 15 devotes nore attention to the
pronotion and intensification of intra-G 15 trade and i nvest nent
cooperati on.

"We cannot escape fromthe effects of the world econony, especially the
shar peni ng of international conpetition.

"It istime for us to nuster the synergy that is inherent to the
conbi nati ons of our strengths and resources, our |eading roles and
positions in our respective regions as well as technol ogical capacities we
have individually devel oped," he said at the Seventh Sunmit of the G 15 in
Kual a Lunpur yest erday.

In this respect, Suharto | auded Prinme M nister Datuk Seri Dr Mhathir
Mohamad' s initiative in convening the inaugural neeting of trade and
econom ¢ mnisters of the G 15 prior to the sunmt.

"W need to enhance G 15 coordination in various international foruns,
especially in dealing with global issues that are of inportance to
devel oping countries," he said, describing G 15 coordination in the first
mnisterial neeting of the Wrld Trade Organi sation in Singapore | ast
Decenber as encouragi ng.

Since the first summit of the G 15 in Kuala Lunmpur in 1990, Suharto said
menber countries have constantly advocated a solution to the debt problem
that entails a reduction of debt stock to a level that will allow
resunpti on of devel opment.

In this regard, he said I ndonesia supports the "Heavily |Indebted Poor
Countries" initiatives of the International Mnetary Fund and the Wrld
Bank as they will hel p sone poor countries escape the vicious cycle of
i ndebt edness and take to the devel opnent road.

On gl obalisation, Suharto said while devel opi ng economni es have fully
benefited fromthe open market concept, a great nunber of themcontinue to
be marginal i sed

"Even devel opi ng econoni es that have attai ned some neasure of dynam sm
are not imune to the perils of globalisation and Iiberalisation.

"The sharp fluctuations of international financial flows and currency
tradi ng have crushed the econom ¢ and soci al achi evenents of devel opi ng
countri es.

"Hard work, diligence and sacrifices over several decades were w ped out
overnight," he said, adding that the nany have suffered bitter experiences
as a result of the currency turnoil

In view of this, he said G 15 nmenbers need to cooperate effectively to
stabilise noney markets and find an i nredi ate solution to the adverse
i mpact of sharp currency fluctuati ons on nmenber countries' devel opnent.

Suharto also said the sutmit's agenda shoul d be reviewed so that Heads
of State or Governnent will discuss strategic policy issues and | eave
technical and adm nistrative di scussions to personal representatives.

"W may al so need to m nimse as much as possible the routine agenda so
as to encourage |leaders to attend the summit,"” he said, noting that the
attendance of Heads of State or Government at sumrit neetings is stil
bel ow expectati ons.



In view of this regrettable situation, he said it is proper and
under st andabl e i f nenber countries entertain the question of whether the
annual schedule of the G 15 summit be maintai ned or revi ewed.
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