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Boosti ng petrochemindustry under plan

Azran Aziz

THE chemi cal and petrochem cal industry will be devel oped as a cl ustered
international network in the next 10 years under the Second | ndustri al
Master Plan, Datuk Seri Dr Mahat hir Mhanmad sai d yesterday.

The Prime Mnister said this was in line with the country's gl obal -
oriented strategy and the grow ng inportance of the manufacturing sector.

"This industry will be encouraged to shift to hi gh val ue-added
activities in all stages of its productions so that activities and
production in this sector can be broadened."

Dr Mahat hir was opening the plants of WR G ace Packaging (M Sdn Bhd
and WR. Grace Specialty Chemicals (M Sdn Bhd at the Gebeng i ndustri al
area near Kuantan

The conpani es are subsidiaries of Florida-based WR. G ace and Co.

Al so present were Datuk Seri Dr Siti Hasmah Mohamad Ali, Menteri Besar
Tan Sri Mohd Khal il Yaakob, Education Mnister Datuk Seri Najib Tun Razak
Culture, Arts and Touri sm M ni ster Datuk Sabaruddin Chik and WR G ace
chai rman, president and chief executive officer Albert J. Costello.

"Under the Second I MP, the polymer sector is also expected to shift to
devel oprment of hi gh-end and val ue- added products," he said.

Dr Mahathir said currently, the chem cal and petrochenical industry was
anong the country's main export sectors and this industry was expected to
have a significant inpact on the country's econony in the future.

"I'n 1995, the output of this sector, excluding petroleumand natural gas
products, was RML1.6 billion while exports of chem cal and petrocheni ca
products including plastic products was RVb. 7 billion," he said.

He said this sector had recorded an average export growh of 33.9 per
cent conpared with the average 25.8 per cent in the export growh of
overal | manufacturing products during a five-year period between 1991 and
1995.

Dr Mahathir said in the chemi cal and petrochem cal sector, the
fabricated plastic products was one of the nost dynam ¢ sectors.

"In 1996, this industry recorded sales of RVb.5 billion where 30 per
cent was in the packagi ng sector.

"Al though the growth in the plastics industry is high, the per capita

use is still low conpared with other devel oped countries.”
He said this showed that the packaging industry still had a | ot of
potenti al .

"It is expected that the industry will continue to growin line with the
growth in the country's econony and t he peopl e becom ng nore prosperous."”

Dr Mahat hir said Mal aysia had al ways wel conmed exports and hi gh-
technol ogy joint ventures simlar to WR G ace packaging and silica
plants as it would put the country in the world map of producers and
exporters of sophisticated and i nternational -standard manuf acturi ng
products.

He al so said that Mal aysia had benefited a lot fromdirect foreign
i nvestnents in the manufacturing sector and that the United States were
anong the main i nvestors.

"Up to 1996, there were 528 projects fromthe US with a total investnent
of RML5 billion," he said.

In 1996 al one, investnents fromthe US was RVM2.9 billion, up RML.1
billion or 60.6 per cent from 1995.
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