12/ 08/ 1997
Bosni an assurance on i nvestnent sought

Adel i ne Ong

MALAYSI A yest erday sought an assurance fromthe Bosni a and Herzegovi na
Governnent that investnents and busi nesses by Ml aysians will be

saf eguarded and gi ven attention by the authorities there.

Prime Mnister Datuk Seri Dr Mhathir Mhanmad told the co-chairnen of
the Council of Mnisters of Bosnia and Herzegovina, Dr Haris Siladjzic and
M Boro Bosic, that it's essential that their Governnent gives its
assi stance and cooperation in efforts to reconstruct Bosnia and
Her zegovi na.

Foreign M nister Datuk Seri Abdullah Ahnmad Badawi, in briefing reporters
after the neeting in Kuala Lunmpur yesterday, said although Malaysia is
aware that the situation there is not ideal for such ventures, it is
essential that its Governnment gives its attention.

The Bosni an | eaders, according to Abdullah, told Dr Mahathir that it is
the desire of the state to provide protection in addition to encouraging
i nvestnents to increase trade |inks.

"Dr Mahathir al so requested the Bosnia and Herzegovi na Governnent to
take positive neasures to further boost the confidence of Ml aysi an
busi nessnmen so that they will increase investnments there.

"Dr Mahathir al so expressed Mal aysia's hope that the | eaders will ensure
that all conditions under the Dayton Peace Accord will be nmet by al
parties in the state," Abdullah said.

The Prime Mnister also told the Bosnian |l eaders that it is essential
for all factions to observe the peace accord to ensure that the situation
in Bosnia will return to normalcy, and that political stability wll
prevail .

"The Prime Mnister stressed that if this could be achieved, it will be
easi er for Bosnia and Herezegovina to obtain assistance |ike investnent
and cooperation in the econonic field and have ties in trade with the
i nternational conmunity,"” Abdull ah said.

He added that it is Malaysia's hope to participate in the reconstruction
of Bosnia and Herzegovina but there is a problemcurrently as the
Mal aysi an private sector is still apprehensive of its stability.

He said Dr Mahathir and the two | eaders acknow edged that the econom ¢
situation in Bosnia is different fromthe Ml aysi an econom ¢ situation as
Bosni a's experience in the economc fieldis linked with the socialist
system

Therefore, a change will have to be initiated to maxi m se the benefits
to be derived by both parties frombilateral economc ties.

"W can hol d workshops or training sessions for econom c planners from
Bosnia, including fromthe private sector, to famliarise thenselves with
econom ¢ planning and i npl ementation in an open econony," Abdul | ah sai d.

Mal aysi a had hel ped Viethnamin a simlar situation. Vietnam al so | acked
experience in an open econony because its previ ous econom ¢ system was
based on the socialist system

"Efforts in Vietnam had brought benefits and both the Bosnian | eaders
wel coned t he suggestion that the sanme progranme be applied to Bosnia," he
sai d.

Trade between Mal aysi a and Bosni a and Herzegovi na at present is stil
small. Two-way trade is valued at RV nillion a year and in Malaysia's
favour. Malaysia's main export is consumer products.

He added that Mal aysia has committed US$12 nmillion (US$1 = RWR. 66)



towards a bilateral project assistance progranme which is on a governnent -
t o- gover nnent | evel .

Oficials fromthe Econonmic Planning Unit in the Prime Mnister's
Department had gone to Sarajevo and has identified several projects.

"Several projects related to health and agriculture will be |aunched
soon as both governments agreed on their suitability and priority,"”
Abdul | ah added.

Mal aysia currently has an investor in Bosnia and Herzegovina, which is
the International Conmercial Bank.
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