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Anwar - Budget
BUDGET '98 WLL CONSOLDI ATE ECONOMY AND STRENGTHEN RINGG T

BATU PAHAT, COct 7 (Bernamm) -- Deputy Prine Mnister Datuk Seri Anwar
Ibrahimis confident the 1998 Budget to be tabled in Parlianent next week
will rejuvenate the econony and strengthen the ringgit which has been
declini ng.

He said he based his confidence on the country's sound economnic
fundanmental s, which anong things included a low inflation scenario, good
foreign reserves position and attractive investnent clinmate.

"I't's not possible for the ringgit to depreciate further," he said when
| aunching the Bandar Putra Indah project at Jalan Parit Jalil here

He called on the people to remain united and give their resolute
support to Prime Mnister Datuk Seri Dr Mahathir Mhamad and his
| eader shi p.

"It doesn't matter what they say in the foreign news reports. This
concerns our people...we know what is good for us. W have to manage our
donestic affairs on our own...we want to work together in solving the
currency crisis.

"We nust understand our econom c problems. W know the currency nust be
tied to strong economc fundanentals, reserves nust be high...a high
nati onal savings rate which is 39 per cent of G oss National Product (GNP)
conpared with other countries," he said.

He said that managi ng an econony wss similar to managi ng a househol d,
that is avoiding spending nore than you earn

Anwar said the government's pre-paynment of debts had put the country in
good stead to overcone the current econom c problem

It was also the same in property. He said the governnent's foresight in
i mposing strict conditions in high growh areas such as Johor Baharu, Pul au
Pi nang and the Federal Territory enabled the country to face the economc
probl ens.

In pre-paying its debts, the governnent was able to settle between RML
billion and RM2 billion in | oans a year.

"If some of the neasures were taken now, they would not be
tinely...(they) have to be taken from the beginning, a few years ago...that
is why we are no |onger indebted," he said.

Anwar remni nded the people that when debts exceeded incone, the
spil lover effects of a declining econony would be felt by its neighbours
i ncludi ng Mal aysi a.

However, he said the effects of financial, economc and the downturn of
the stock nmarket should not be borne by the governnent alone but also by
all.

He said property devel opers should stop inporting materials from ot her
countries.

"When inports increase, and exports do not rise in tandem then a
current account trade deficit occurs. A country will be strong if we can
sell nore than we buy fromoutside," he said.

"Now, we are inporting nore...that is why we nust stop (inporting) what
we don't need. W nust persevere a little so that it encourages donestic
i ndustries which directly will help overcone the current account deficit,"
he said.

He al so rem nded devel opers to ensure that their projects provide both
qual ity and confortabl e honmes.

"l have reninded them many tinmes and devel opers should not provide |ow



quality work. I will ask those devel opers who do this to stay in those
houses for a few days," he said. -- BERNAMA
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