09/ 08/ 1997
Buyi ng by local institutions boosts KLSE

Lokman Mansor

LOCAL institutions made their presence felt on the Kual a Lunmpur Stock
Exchange (KLSE) yesterday, although cautiously, hel ping the KLSE Conposite
I ndex end the week on a positive note.

The KLCl edged up 4.03 points to 932.26 agai nst Thursday's cl ose of
928.33. Losers led gainers 325 to 281 while 177 counters were steady. On
Thur sday, the index plunged 23.41 points to 928.33. The KLCI had dropped a
total of 74.3 points this week, fromlast Friday's close of 1,002.63.

The Emas I ndex closed a nmarginal 0.04 point higher at 269.99, while the
second board index fell 1.55 points to 509. 46.

Anal ysts said local institutions entered the narket to support key bl ue-
chip stocks. It was seen nmore as an accunul ati on by the |l ocal funds than
outright buying.

"Looking at the volune, | would say that if |local funds are buying they
are doing it on a small scale," a deal er said.

On Thursday, Prinme M nister Datuk Seri Dr Mhat hir Mhamad recomended
| ocal institutional investors to buy shares after recent sharp falls.

"I't is usual for fund managers to pull out during such tinmes because
they are afraid of a further decline. But | should expect |ocal fund
conmpani es to buy cheap shares now," he had said.

Anal ysts did not expect the market to react imediately to the Prine
Mnister's statenment, particularly as sellers are trying to sell at a
hi gher price.

A manager of a local fund, when contacted, said | ocal fund managers are
nmore aware of the local situation and see the opportunities now avail abl e
in the | ocal bourse.

"Foreign fund nanagers can sell all they want. They nmay have their
reasons, whether right or wong. Qur nunbers tell us that the narket is
attractive. We will trust our local knowl edge. W are buying,” he said.

MBf Unit Trust Managenent Bhd general nanager, M Peter Wng, said sone
| ocal fund managers may still be holding out as they try to catch the
bottom of the market, although this may not really be much hel p.

"Once the market turns around, it can be swift and sharp, and they m ght
not be able to catch it," he said.
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