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IT WAS a sinple yet nmeani ngful cerenony, handi ng out donations to a nunber
of charitable organisations. The Associ ati on of Stockbroking Conpani es
felt that rather than brood over the bad narket conditions, it was better
to give out a bit of their good blessings to the underprivil eged.

At the association's annual general neeting |last year, it was the Deputy
Prime M nister who graced the occasion and handed out cheques for a tota
of RM7 million to organi sations sel ected by him

Last Wednesday, the Prinme M nister handed out RVA.5 mllion in donations
to various charitable groups of his choice. Certainly the brokers, when
pl anni ng the special evening, had not expected the market to be in the
dol druns but the presence of Datuk Seri Dr Mahathir Mhanmad and the of f-
the-cuff speech that he gave nore than made the brokers' night.

In a very casual style the Prine Mnister said he noticed that our stock
mar ket has the tendency to follow New York's - but only when Wall Street
conmes down, and not when it goes up.

"Sonetinmes," he said, "what the central bank says can al so cause the
mar ket to go down," referring to Bank Negara's announcenent of new | endi ng
gui del i nes for stock and property purchases on March 28.

He al so said: "If you can tell nme what to say to nake the market go up
then I'Il say it."

Maybe the Prine M nister realises that not only what he says can nobve
the market, but the condition of his health has al so been the target of
runours to nove the market in the past.

This time around, with the market already in lowtide, there are runours
aplenty. | guess sonme reporters could not hold their breath anynore about
all the wild things they heard in relation to the market's fall and
finally asked Dr Mahathir whet her he was going to reshuffle the Cabi net
and whet her there woul d be changes in Bank Negara's nanagenent.

The questions posed to the Prine Mnister would give clues to exactly
what the runours were about. He enphasi sed that he was not aware of any
Cabi net reshuffle or changes to Bank Negara's managenent. | am sure sone
reporters were biting their nails while waiting for the Prime Mnister's
to comment on the runoured changes.

It isinteresting to see howtactful the Prime Mnister is in answering
the curiosity of reporters.

For exanple, at the launching of the Ml aysian sports car, TVR Chi maera,
reporters asked the Prine M nister about the selection of a candidate to
take over as Mentri Besar of Selangor. The Prime Mnister said everyone,
including the Sultan, has left it to himto deci de and he nmenti oned each
and everyone of the group who has agreed to do that.

Probably realising that he woul d be "hounded" until the day a candi date
is named, the Prine Mnister entertained all the questions fromthe
reporters, but would not give the answer until the right tine.

Conmi ng back to | ast Wednesday evening's occasion, Dr Mahathir said he is
pl eased to see the growh of the stock exchange and that nore and nore
conpani es are seeking a listing on the exchange. Bi gger conpani es nean
bi gger profits and nore revenue for the Governnent in the formof taxes.

It is to the Governnment's interest to see conpani es prosper since the
CGovernnent has a 30 per cent share of the profits.

In previous years, the Prime Mnister said, we did not hear of conpanies

making billions of ringgit in profits but today, there are conpanies



making RM2 billion profits. Conpanies of today al so venture overseas in
search of markets and what these conpanies do will determ ne whether our
journey to be an industrialised country will be an easy or a difficult
one.

Touchi ng on the subject of conpanies aligning thenselves to the nine
chal I enges of Vision 2020, a study conducted by the Stock Exchange on the
listed conpanies | ast year found out that the degree of alignnent to the
chal | enges anmong t hose conpanies is still very low- only three, on a
scale of one to 10. This has very serious inplications on the realisation
of Vision 2020.

The private sector - being the engine of growth in the past and the
future - definitely has an inportant role to play in our bid to becone a
devel oped nation. It is time for those organi sati ons which are aware of
what is required of themto lead the way in carrying out a structured
programe to achi eve the goals of Vision 2020.

The conference on Vision 2020 to be held tonorrow and day after is
per haps a good exanpl e of such an effort.

The Prime Mnister in his speech that night also said that specul ation
is good and inevitable, but excessive speculation is dangerous and bad for
any market .

Qur market, being nostly retail-driven, is very nuch notivated by
runours and specul ation and the tendency to swing at extrenes is very
high. A case in point is when it comes to correction of the market.

Al t hough the Dow has gone up and up for the last six years, inviting
severe criticismfromthe chai rman of the US Federal Reserve Board, the
correction it went through when it came was much less in gravity than what
our market went through in two weeks. And our market was enjoying a bul
run only for a year in 1996.

This denonstrated the size of the market being doni nated by retai
investors in Ml aysia, conpared with Wall Street, even though al nost 25
per cent of the population in the USis a shareholder in a conpany.

The wild swings of the market that we sonetimes see show t he need for
greater participation by institutional investors. The KLSE s executive
chai rman, Datuk N k Mohanmed Din, stated this when delivering his speech to
the Federation of Ml aysi an Manufacturers recently. Unfortunately, sone of
our fund managers are still looking to other markets for |eads rather than
taking the | ead thensel ves.

This certainly needs to change. Perhaps with nore foreign participation
in fund managenent in the future, our people can learn strategies from
them | amsure there are those who will maintain that there is nothing
wong with their fund nanagenment strategy even if they are incapabl e of
gi ving good returns to the sharehol ders.

If intimes of a good market the return is nediocre, what nore can be
said at tines when the market is bad. If retail buyers are not dependabl e
for market stability and institutional investors also fail tolive upto
expectations, the whole structure will need to change if of stability is
to be pursued. Gtherw se, the damage can be severe and the whol e basic
rol e of the exchange may be under mi ned.

As the Prinme Mnister enphasised that night, the stock exchange is a
pl ace for conpanies to raise capital so that they can expand and
contribute to national growth, and not just a place for investors to try
their luck. The sooner the advice is heeded, the better it is for the
mar ket .

(This article reflects the witer's personal views)
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