17 MAR 1997
Mahat hi r-1 ndustry
CHEM CAL | NDUSTRY ENCOURAGED TO GO FOR VALUE ADDED

KUANTAN, March 17 (Bernanm) -- Malaysia will continue to develop the
chemical and chemical products product in the next 10 years under the
Second Industrial Master Plan in line with Malaysia's strategy to go
gl obal, Prine Mnister Datuk Seri Dr Mahathir Mhanmed said today.

He said that in line with the double manufacturing strategy, the
i ndustry woul d be encouraged to switch to val ue-added activities.

Under the master plan, polyner was al so expected to go for high-end
product activities and devel opnent with greater added value, he said when
opening a plant belonging to WR G ace Packagi ng Mal aysia Sdn Bhd here

Dr Mahathir said the chemical and chem cal product industry was
expected to contribute significantly to the country's econony in years to
cone.

The output value of the industry, excluding petroleum and natural gas,
was estinmated at RML1.6 billion in 1995 while the exports of chenical and
chemical products (including plastics) were RVb.7 billion.

Dr Mahathir said the sector recorded an average growth of exports of
33.9 per cent conpared to 25.8 per cent average growth of the manufacturing
products for the five-year period up to 1995.

In the chemical and chenical products sector in Milaysia, fabricated
pl astic product was one of the npbst dynam c sector where in 1996 the sale
value of the industry was estinated at RVMb.5 billion and 30 per cent of it
cane from packagi ng sector

As such, he said the packagi ng sector was expected to continue to grow
together with the country's economc growh and as the people becane nore
af fl uent.

Dr Mahathir said the investment made by WR Grace was in line with the
enphasi s given by Ml aysia for the manufacturing sector to produce
hi gh-tech goods for the world market.

He was glad that Florida-based WR Gace had chosen Mal aysia to | ocate
its plant in Mlaysia.

He believed this would benefit other nultinational corporations
scouting for opportunities to expand their business in the country having
the dynam c economi c growt h.

WR Grace produces specialised shrink filmand is also the world |eading
producer of refinery and polyolefin catalysts, speciality polynmer and
medi cal products such as dialysis solutions.

Dr Mahathir said these products were of the high end sector of the
chemi cal and medi cal products which Ml aysia hoped to develop in the
future.

He hoped WR Grace would increase its investment in the country apart
from expanding and diversifying their initial operation |ike other American
conpanies in the country. -- BERNAMA
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