26/ 11/ 1997
Clinton: S-E Asia econony has the capacity to recover

Anita Gabriel in Vancouver

VANCOUVER, Tues: US President Bill dinton hosted a breakfast neeting for
Asean | eaders yesterday with reassurance that the region's basic econony

is strong and has the capacity to recover fromthe financial turmil in a
fairly short period.

| ssues di scussed ranged fromhuman rights to gl obal warm ng, but it was
obvi ous that the 45-m nute session was dom nated, by the topic on the
irrational exuberance of the financial markets in the region.

Mal aysian Prinme M nister Datuk Seri Dr Mahat hir Mhanad was present at
the neeting together with Singaporean counterpart M Goh Chok Thong, Tha
Prime M ni ster Chuan Leekpai, Philippine President Fidel Ranps and the
Sul tan of Brunei.

When asked after the neeting, Dr Mahathir nerely nentioned that the
topic of currency crisis was di scussed but declined to el aborate.

I ndonesi an President Suharto had met with Cinton after the breakfast
nmeeting as he had not arrived on tine where he expressed his gratitude for
US technical assistance to conbat the forest fire problemand its
participation in providing a financial arrangenent to help prop up
si tuati on.

A Wi te House spokesman said it is obvious that |eaders have taken the
situation seriously and remarked that it is a challenge that needs to be
met forthrightly.

He said certain | eaders had al so pointed out that the crisis has obvious
inmplications for the rest of the world which was noted as US directs
nearly a third of its exports to Asia. "So, obviously we have a direct
interest in the continued growh and well-being of the Asian econonies."

Furthernore, Clinton and his Asean guests were keen to push forward the
Mani | a arrangenent .

"There is not an overall pot or package ... or specific sum There is
only the stated willingness of countries, in appropriate cases, to back up
an International Mnetary Fund (I MF) programe that has al ready been
approved, " said a Wite House spokesman when asked to el aborate on the
Mani | a arrangenent .

It is an indication of willingness to nove forward expeditiously in a
way unli ke what happened in I ndonesia, he said.

"The difference will be that there is a network now al ready established
and so the lines of communication and presunmably the rapidity of response
are both enhanced," he conti nued.

Cinton had indicated that the Manila framework will envelop three
| evel s of approach. Firstly, that the countries take responsibility for
their own econom c policies and pursue appropriate nacroecononi c and
structural policies.

Secondly, that the | M- should be at the centre of any international
response to assi st countries undertaking the necessary adjustment policies
gi ven the serious financial challenge.

Lastly, the accord calls for other countries participating in the Manila
franework to stand ready in appropriate cases to provide back-up financing
for the | M- support programe.

Later, Cinton had also nmet up with Japanese Prinme Mnister Ryutaro
Hashi not o where both | eaders agreed that they will, through their |eaders,
nmonetary authorities, Finance Mnistry and Treasury Departnent continue to
work cl osely together to nove the Manila framework forward.



Cinton reiterated the inportance of strengthening Japan's financial
systemas it is vital to the Asian as well as gl obal econony.

The spokesman also clarified Clinton's reference to the Asian turnoil as
a "fewglitches on the road", saying that the latter did not nean to
underestimate the seriousness of the situation.

"In describing a situation like this, he wants to be cautious in not
either overstating it or causing the situation to get nore conplicated ..

I think he meant to say that the situation is not insurnmountable,” he
added.
(END)
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