26/ 01/ 1997

Cl ose, extensive ties inproving steadily

ON t he occasion of the forty-eighth Republic Day of India, on behalf of
the Governnent and the people of India and on ny own behalf, | wish to
extend greetings and good wi shes to readers of the New Straits Tines.

The rel ati ons between India and Mal aysi a which have traditionally been
warm cl ose and extensive, are inproving steadily and expandi ng into new
areas of co-operation.

At the political level, there have been several visits in the recent
past fromlIndia including that of HE. M |.K Gujral, External Affairs
M nister of India, to Malaysia and vice-versa, the nost inmportant of which
has been the visit of the Honourable Prinme M nister of Mal aysia Datuk Seri
Dr Mahat hir Mohanmad to India during December 1996 to receive the
prestigi ous Jawaharl al Nehru Award for International Understanding and the
subsequent bilateral visit. This highly successful visit is likely to give
further inpetus to the growth of relations between the two countries.

Mal aysia is now one of the largest trading partners of India and for
Mal aysi a al so, India has enmerged as an i nportant tradi ng partner. New
items of inport and export are bei ng added and given the proximty and the
conpl enentarity of the two econom es, | hope that the volune of trade
between the two countries woul d keep i ncreasing.

There are at present nore than 20 Indian joint-venture conpanies in
Mal aysi a. A | arge nunber of Ml aysi an conpani es have been issued |icences
to set up joint-venture conpanies in India. Malaysia is al so enmergi ng as
one of the top investors in India.

There has been close cultural affinity between the two countries. 1996
saw a | arger nunber of tourists travelling to and fromlIndia. A need for
expandi ng the existing air links has been felt and is being addressed by
the two countries.

A nunber of cultural troupes have been visiting each other's country for
stagi ng performances which are well received by the public. New areas of
co-operation in the field of culture, science and technol ogy are being
expl or ed.

I ndia continues to extend the Indian Techni cal and Econom c co-operation
(I TEC) Programe and the Techni cal Co-operation Scheme of Col onbo Plan to
Mal aysi a under whi ch Mal aysi an nationals are given training in Indian
establ i shnment s.

Mal aysi a has al so recently agreed to extend the Ml aysi an Techni cal Co-
operation Programre (MICP) to India under which Indian nationals would
soon start receiving training i n Mal aysi an establishnents. The co-
operation between the two countries in this field is a concrete
denonstration of South-South co-operation.

At the global level India continues to actively participate in various
international fora |like the UN, Commpnweal th, Non-Aligned Myvenrent, G 77,
G 15 and other international organisations. In these fora, India and
Mal aysi a have worked closely to pronote the interests of devel oping
countri es.

India's relations with the major powers and the rapidly grow ng
econom es in the world were consi derably strengthened. India at the
bilateral level is doing whatever is possible within its capacity to
extend co-operation to the other devel opi ng countries.

The I ndi an Governnent is nmaking continuous efforts to inprove its ties
with its neighbours. India has unilaterally reduced tariff for a very



| arge nunber of itens inported from nei ghbouring countries including
Paki st an.

The agreenent wi th Bangl adesh on sharing the waters of Ganges River has
created a better climte for strengthening of ties between the two
countries. The visit of President of China to India in Novenber 1996 has
given a new inpetus to our bilateral relations. Relations with Nepal and
Sri Lanka have been further strengthened.

SAARC i s energing as an inportant fora in strengthening ties anong the
Sout h Asi an countri es.

Last year had been an eventful one for India. General elections were
held to el ect new Governnent at the Centre (Federal Government) and in
several states. Election process was al so successfully conpleted in the
state of Jammu & Kashmir.

At the Federal level and in several states new parties have assuned
of fice. This peaceful transition of authority is a tribute to the
strength and the vitality of the denocratic systemin |ndia.

On the econonic front the gains of the previous years were not only
consol i dated but were al so expanded. There has been growth in investnent,
i ndustrial production and foreign trade.

The new Governnent stands conmitted to the liberalisation of the econony
as there is an overall consensus on this issue in India.

In science and technol ogy, India denonstrated its capability in severa
fields. India would be happy to work closely with Mal aysia, in keeping
with the inportance being attached to this sector in the context of Vision
2020.

India as in the past likes to share its experiences with the other
devel oping countries in the spirit of South-South co-operation. The strong
comm tnent of Malaysia and India to G 15, India' s closer association with
Asean, consequent to its beconming a Full D al ogue Partner and
conpl enentarities between the two countries in the field of trade and
investnent, | amsure, would lead to further expansion and strengtheni ng
of the already close and cordial ties between the Governnents and t he
peopl es of the two countries, in the years to cone.
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