24/ 12/ 1997

Conf erence nmakes key reconmendati ons for Asean

KUALA LUMPUR, Tues. - Asean business | eaders who attended the recent
private sector salute to Asean conference yesterday expressed full support
for Prime Mnister Datuk Seri Dr Mahathir Mhamad' s call to "Thi nk Asean
and Buy Asean."

The conference co-chairman Datuk M chael Yeoh, who is al so executive
vi ce-president of the Asian Strategy and Leadership Institute, said the
conference came up with several key recomrendati ons for Asean countri es.

They include the follow ng:

* Wil st Asean continues to focus on regional stability, peace and
security as necessary conditions for econonmc growth, Asean and the
private sector nust also | ook at quality of life, sustainable devel opnent,
good governance and et hi cal managenent.

* Asean's future depends on the business sector as the primary engi ne of
growth. To be effective, the Asean private sector needs to cope with the
chal | enge of accel erating conpetition. Asean conpani es shoul d enhance
their conpetitiveness by focusing on the right strategy and the right
busi ness infrastructure

* The conference al so took note of the regional currency and market
probl ens. The inportant chall enge faci ng Asean conpanies is the | ack of
cash-flow and liquidity. Asean conpani es should strive to be cost-
ef fective and focus on cutting costs to ensure survival and |l ong-term
viability.

* The conference noted that the present economnic problens are transient.
The private sector in Asean was urged to see the present problens as an
opportunity.

* Asean conpanies were urged to act swiftly to overcone the current
probl ens. Changes nust be inpl enmented qui ckly and professionalisminjected
i nto business in the region

* The private sector also called for further harnonisation of
regul ati ons and standards, and nore joint-ventures and strategic alliances
anong Asean conpani es.

* A progranme to accel erate devel opment of small-and-nedi umenterprises
shoul d be i mpl enent ed

* Strategies to quicken the pace of regional econom c and busi ness co-
operation shoul d be inpl erent ed.

Yeoh said the participants, while discussing the currency problem had
al so suggested that a special neeting of G7 countries be held to help
restore confidence in the East Asian econoni es.

They al so noted with concern that there was no new | oconotive of growth
to get Southeast Asia out of its present quagmre with the present
probl ens faced by Japan and Sout h Korea.

"During the | ast recession of the m d-1980"s, the influx of new direct
foreign investnents from Japan, Tai wan and Korea hel ped to speed up
recovery.

"This tinme, it may not happen," added Yeoh.

The neeting also called for the establishnent of an Asean | nfornmation
Net wor k and an Asean Fi nanci al Mechanismto hel p new nenbers.

Asean conpani es were urged to take advantage of the present situation to
invest in the region to expand narkets and deepen capabilities.

It was al so suggested that an Asean Busi ness Advi sory Council be set up
by Asean | eaders to provide a direct |ink between the Informal Leaders



Sunmit and the Asean Busi ness Conmmunity.

The proposed Asean Busi ness Advi sory Council can work on the sane |ines
as the APEC Busi ness Advi sory Council to enable direct input fromthe
private sector to the Informal Leaders Sumit.

This could be an inportant mechanismto provide the | eaders with
f eedback.
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