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Sany- Road
COST CUTS FOR PROTON CI TY ROAD, SAYS SAMY VELLU

KUALA LUVPUR, Dec 7 (Bernamm) -- Wrk on the proposed 19-kiloneter road
linking Tanjung Malim near Behrang with Proton City, costing RM30 nillion,
wi Il now be staggered because of the current econonic situation, Wrks

M ni ster Datuk Seri S Sany Vellu said today.

The government has directed that the project be reviewed to cut cost
even further although the Finance Mnistry had approved the allocation and
invited tenders for its construction, he said.

"W have to do it in a staggered manner. It neans we don't have to
spend RM230m at one tine. We spend about a few nillions for the first two
years, another few mllions for the second two years and whatever bal ance
in the last two years," he said.

Speaking to reporters after officiating at the mnistry's fanly day at
Tasi k Perdana here, Samy Vellu said the cost would be spread over six years
instead of spending it lunp sumin two years.

In this way the governnent would have tine "to breathe"” until the
econom ¢ situation inproved, he said.

Asked by how nmuch could the project cost be reduced, Sany Vellu said:

"I can't tell you now It will take three days to know -- nmaybe on Mnday
or Tuesday, we'll be able to get sone infornation because ny ministry,
particularly the PWD is working on it."

He said the proposed road, which would link Proton City to the
Nort h- Sout h Expressway was the first project whose cost was being reviewed
by the mnistry for further trinmmng down.

"Many other projects already approved by the government will be
reviewed by us. W'll now be reviewing as nmany projects as possible," he
sai d.

On March 23 last year Prime Mnister Datuk Seri Dr Mhathir Mbhanad
officiated at the ground-breaking for Proton City which will be a twi n of
Japan's "Toyota City".

The autonobile centre is a joint venture between Proton, nanufacturer
of the national car and the Perak governnent, and will concentrate on
production of 1300cc to 1800cc cars for |ocal and export markets. It wll
al so assenbl e the Mal aysi an Lot us.

Proton City is scheduled to start operations by 1998/99 to produce
150, 000 units per year.

"Everything under the mnistry will be |ooked into as every sen spent
in future will be given double or triple consideration to see whether it's
worth spending or not," said Samy Vell u.

He said Proton City was designed to handle production of a lot of cars
meant for export and the proposed Tanjung MalimProton City road itself has
several interchanges with well-planned roads for industrial devel opnent.

"Under the circunstances, the whole of nearly 3,000 acres (1,200 ha) of
land has to be given proper roads and that is why over RM230 nillion has
been approved. But now we are cutting it down," he said.

The mnistry started triming costs since the past two nonths and had
been directed to opt for cheaper tender bids w thout conprom sing work
quality, he said.

"By trinming down project costs, | expect my ministry to cut back
expendi ture by as much as 25 per cent and not only 18 per cent as announced
by Deputy Prine Mnister Datuk Seri Anwar |brahimlast Friday," he said

On damaged roads, Sany Vellu said in the light of the current economc



situation the best his ministry could do was to patch up all bad roads.
"No question of having very lavish roads any nore. Standard of sone of
them will be brought down so as to reduce cost," he added.
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