05/ 03/ 1997

Croatia pledges full support for private sector links

KUALA LUMPUR, Tues. - The Croatian Governnent will fully encourage and
support all joint ventures undertaken between the private sectors in
Croatia and Mal aysia, its Prinme Mnister Zl atko Matesa sai d today.

He said his Government woul d provide the necessary infrastructure for
joint venture projects and woul d al so ensure that such ventures are
| egal |y established for the benefit of the people of the two countries.

Speaking at a Press conference at the end of his two-day official visit,
Mat esa said during his neeting with Prime Mnister Datuk Seri Dr Mahathir
Mohamad yesterday, it was agreed that economc and trade ties between the
two countries shoul d be enhanced.

"There has been a significant inprovenent in econom c rel ati ons between
Croatia and Mal aysi a over the past few years.

"But we believe this could be further inproved and we have decided to
adopt a nore sophisticated approach in future joint ventures involving the
private sectors of both countries," he said.

Matesa said financial institutions fromthe two countries were
finalising the establishment of a joint venture bank in Croatia and added
that details were still being worked out.

He al so said nore Proton cars would be inported by Croatia as the car
which hit the market there | ast year was gaining in popularity.

Mat esa added hi s Governnent had adopted a |iberal econom c and
i nvestnent policy whereby foreign and I ocal investors in his country were
gi ven the sane treatnent.

He said sonme Mal aysi an conpani es were interested in operating shipyards
in Croatia and added that officials fromboth countries would be neeting
further to discuss the matter

He added that there was also potential in the tourismindustry in both
countri es.

Mat esa who had earlier visited Westport in Port Klang said he was
i npressed with the devel opnents taking place at the port especially with
the privatisation of port operations.

In Pul au I ndah, Bernanma reports that Matesa and his 20-nmenber del egation
were briefed on the Westport devel opnent and facilities by its corporate
servi ces head Abdul Malik Rahman

The del egati on was al so taken on a tour around the port area.

Earlier today, Croatian Economy M nister Davor Stern said Croatia is
expected to use the privatisation of Tenaga Nasi onal Berhad as a nodel
when privatising its own power sector

He said that Croatia was i npressed with the remarkabl e success achi eved
by the utility body which was corporatised in 1990 and privatised five
years ago

"We would like to study how Tenaga Nasi onal was privatised before using
it (as a nodel) in privatising our own power sector. W would |like to use
Tenaga Nasional as a nodel for privatisation in our country," he said
after attending a briefing at the Tenaga Nasi onal headquarters.

He was acconpanyi ng Matesa at the briefing by Tenaga Nasi onal senior
general manager (power supply) Mhanmad Yusof | brahim

Since 1991, Croatia has been actively pursuing a privatisation policy
and has taken steps to privatise its power sector, at present nonopoli sed
by Croatian National Electricity.

Stern said Tenaga Nasional could al so invest in power generation and



distribution in Croatia on the basis of an i ndependent power producer. The
Croati an Government has signed an agreenent with a German | PP for a coal -
fired power plant and is still discussing with a US-based power giant,
Enron, for a gas-powered plant.
"Tenaga Nasi onal also can | ook into the possibility of investing in a
project in Zagreb to build a combi ned cycl e 300MV power pl ant."
( END)
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