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CURRENCY CRISI'S: DON T DESPAIR AND PANI C, SAYS DR M

By: Syed Jam | Jaafar

MONTEVI DEO, Oct 3 (Bernanm) -- The econonic problens faced by Ml aysia
due to the attack on the ringgit can be overcone and the people should not
despair and panic, Prine Mnister Datuk Seri Dr Mhathir Mbhanmad said
t oday.

" We can overcone this problemif we are disciplined and know how to
adj ust ourselves,” he told Ml aysian journalists covering his visit to
Ur uguay.

He said the governnment was gathering information on the inpact on the
ringgit's depreciation and drop in the stock narket on the country's
econony as well as the people to take the necessary steps to deal with the
probl em

To busi nessmen who are worried, the Prime Mnister said, they had to
| ook at the governnment's perfornmance record which had succeeded in
devel opi ng the country and enabled them to becone rich

He said Latin Anerican countries which faced worst econonic problens
with inflation up to 1,000 per cent still existed.

Dr Mahathir said this was not the first tinme Ml aysia was facing
probl ens.

In 1973, Malaysia faced a crisis due to the hike in oil prices and
recession in 1985-86 but could overconme the two probl ens, he added.

Dr Mahathir said clainms that what happened in Mal aysia and in other
Sout heast Asian countries was due to weak fundanmentals actually had no
connecti on whatsoever to fundanental s.

" This is not a question of fundamentals, this is a question of
pressure... the question of getting noney fromthose who have noney. If
(we) have no nobney, they won't disturb. (Believe ne) those who do not have
noney now but when they have progressed in future, will face the sane
pressure," he said.

The Prime Mnister said it was suggested that it was tinme to change the
country's |l eadership to overcone the problens faced by Ml aysia.

" This is an attenpt to divide us," he said, citing an exanple of
efforts by a group to create tension between Ml aysia and | ndonesia.

He said the group had repeatedly asked the Governor of the Central Bank
of Indonesia for his opinion on him (Dr Mahathir).

The question was asked so that the governor would say "yes, he is a
rascal" but the governor did not say so.

Asked on the reaction or feedback fromthe international conmmnity on
his recent speeches which were regarded as provocative particularly his
call to stop currency trading, Dr Mihathir said every time he delivered a
speech, there would be pressure on the ringgit, causing its value to drop

" The question is whether we have to bow to their pressure ?

These are not pressures from governnents but from individuals who are
not elected by anyone whilst we are a sovereign country, having a
governnent el ected by the people.

" Hence, do we have to give up our independence because we want to give
in to others,?

" What's the neaning of independence or denocracy if |eaders elected
denocratically have to idolise foreigners,?" he said

Dr Mahathir said sone might say it doesn't matter if Ml aysia adored
foreigners as long as the ringgit does not depreciate

" But we cannot be sure. If we |ook back, Milaysia did not do anything



and | myself did not utter a word agai nst Soros but the groups indulged in
activities which affected Mal aysia's econony,” he said.

The Prinme Mnister said Mal aysia need to overcone on its own the
problenms it was facing by exercising discipline and inplenenting proper
measur es.

He said Mal aysia should not be influenced by what other people say, for
i nstance, his (Dr Mahathir) speeches were useless and caused problens for
ot hers.

" If there are those who want to idolise others, they can carry on. |
cannot. We have worked hard to redeem our integrity and to get independence
for our country, do we want to surrender our integrity and independence
just like that," he said.

Dr Mahathir said Malaysia would continue to voice its opinion at
i nternational forums and "they may or may not be effective."

" However, if not effective, believe ne, all devel oping countries wll
be whacked (by speculators and currency manipulators)," he said

On the assunption that many third world countries supported Ml aysia
but dare not speak up, Dr Mahathir said: " W should not be angry with them
as they are indebted to certain parties and hence, their hands are tied."

Attenpts were also made to tie Malaysia' s hands to bow to others but
this was up to the people whether they wanted to allow that or not, he
sai d.

To Mal aysi ans, he said, the problens faced could be overcone if they do
not despair as it was not the first time the currency problem was happening
in the world.

Dr Mahathir said the British pound had fell before but it was now nore
expensive than previously while the US dollar, which was equivalent to RM3,
dwi ndl ed to RM2.50 and had gone up agai n.

"It is not stable,"” he said.

The Prime Mnister said the country had overcome many econom c problens
like the sharp rise in oil prices during the 1973 oil crisis which pushed
the inflation to 17 per cent.

He said many people becane brankrupt during the 1985 property narket
crash.

" We can overcone all these though people say we are stupid and do not
know how to adm nister the country and should just follow them

" They say, there mnmust be herd instinct ... in the present world, we
must follow the groups like buffaloes. | feel no need to follow to the
extent of beconing buffal oes,” he added. -- BERNAMA
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