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Currency crisis: Ml aysia keen to learn from UK

Must apha Kami | ; Kamarul Yunus in London

LONDON, Wed: Mal aysi a hopes to learn fromthe UK, which was faced with a
maj or currency crisis in 1992/1993, in trying to turn the table on the
crisis now facing the country and Sout h- East Asi a.

Foreign M nister Datuk Seri Abdullah Ahnmad Badawi said Britain succeeded
in overcom ng the negative inpact of the attacks on the pound sterling,
and this experience could be shared with Ml aysia and other countries
af f ect ed.

"Due to the (South-East Asian) currency crisis, (Mlaysia) has had a
dificult task to provide the confidence to the foreign investors to cone
and invest in Ml aysia.

"Ml aysi a has been achieving rapid economc growth rates ... but with
the currency crisis, it is difficult for us to talk about Mal aysia's
economi ¢ success.

"Thus, you (British investors) are the ones who can play an inportant
role or the catalytical role to contribute in hel ping Mal aysia attain the
econom ¢ success," he said at a |uncheon talk in conjunction with the
Mal aysi a-British Partnership D al ogue (London Di al ogue), here today.

Abdul | ah represented Prinme M nister Datuk Seri Dr Mahat hir Mhanmad, who
is still recovering fromflu.

Whi | e professionals and economi sts shoul d cone up with suggestions to
overcone the depreciation of the ringgit, Abdullah said the Governnent
al so believed the inportant role played by foreign investors to boost the
econom ¢ grow h of the country and hel p cushi on the currency probl em

"Therefore, this dial ogue between the private sectors from Mal aysi a and
the UK is being held at the right time to discuss such currency problem
and boost busi ness partnershi ps between the two countries.

"While old friends will not be forgotten, new friends will have to be
made, " he added.

Abdul | ah sai d Mal aysi a's econoni ¢ success has been attributed largely to
its multi-racial harnony and political stability.

"We al ways believe that if a country wants to achi eve econoni ¢ success,
it has to ensure peace and political stability in the country. However, in
our present situation of currency turmoil, we need to boost our economc
growm h in order to nmaintain peace and political stability," he said.

Besi des political stability, Abdullah said Malaysia will ensure that the
denocracy practised in the country will be fair and just to all the multi-
et hni ¢ Mal aysi an soci ety.

"W will also not tolerate terrorism be it religious or ethnic
terrorism

"In fact, when | was in Gernmany recently, many asked on Malaysia's role
as an Islamic country. While there are still perceptions that Islamw ||
al ways be acquainted to terrorism they (Germans) see Ml aysia as not
posi ng such terrorismproblem" he said.

Meanwhi | e, UK Board of Trade president and Secretary of State for Trade
and I ndustry Margaret Beckett said Britain will continue its commitnent to
forge greater trade relations with Mal aysia despite the currency probl em
hitting the country and nost econonies in the region.

"We can hel p each other by working together and it is nmy hope that we
can devel op even cl oser partnerships with our Ml aysian friends. The
frequency of ministerial visits by both countries is testinmony to its
strength. | amdeternined to do all | can to encourage even cl oser |inks



bet ween us, " she said.

Britain is Mal aysia's | argest European investor, while Malaysia is
Britain's 21st largest market worldwide. In terns of trade, Britain's
total value of exports to Mal aysia reached STGL. 16 billion (STGL =
RMb. 55), up 9 per cent for the period between January and July this year
agai nst the sane period |ast year. Britain's inports from Ml aysi a during
the seven-nonth period this year reached STG2.38 billion.

Beckett al so said the proposed setting up of a Mal aysian-British
Busi ness Counci| would provide a forumin which business representatives
coul d neet and consult to pronote and expand trade |inks.
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