27/ 08/ 1997
Currency issue to be raised in HK

Kamar ul Yunus

MALAYSI A will raise the issue of currency specul ati on, which has hit
several Asean currencies, at the Wrld Bank/International Mnetary Fund
meeting in Hong Kong, Datuk Seri Dr Mahathir Mhanmad sai d.

Foreign M nister Datuk Seri Abdullah Ahnad Badawi said the Prinme
M nister, who will be attending the meeting, also said he will continue to
bring up the issue at international forunms and sem nars.

Dr Mahathir said this during his neeting with visiting Brunei Sultan
Hassanal Bol ki ah of Brunei in Kuala Lunmpur yesterday.

Briefing reporters, Abdullah said Dr Mahathir stressed that mani pul ation
is the cause of the currency probl emfaci ng Sout h- East Asian countries.

Dr Mahathir also told Sultan Hassanal Bol ki ah that he will seek the
support and vi ews of devel oping nations to stop the activity once and for
all.

Sul tan Hassanal Bol ki ah responded by giving his assurance that Brune
will work with Mal aysia and ot her devel opi ng countries, particularly
Asean, to resolve the currency problem

"He (Sultan Hassanal Bol ki ah) understood the problemresulting fromthis
(currency mani pul ati on) and he feels that sonething has to be done,"
Abdul | ah sai d.

The m nister said Dr Mahathir described those responsible for
mani pul ati ng the currency as "conmitting a crimnal activity".

"The Prime M nister gave his views and had sought the support of other
devel opi ng nations, especially nmenbers of Asean, which were seemningly
af fected by the heavy specul ative attacks on their respective currencies,"”
he added.

Dr Mahathir said the currency problemcreated various difficulties to
t he devel opi ng countries, which the prine m nister described as "not very
rich countries and are still poor but working hard on devel oping their
econormi es".

The Prime M nister also stressed the inportance of Brunei and Ml aysi a
not only to understand the currency problembut at the sanme time exchange
views and i nformation on such an issue.

"The Asean regi on should solve the problemtogether ... not only
Mal aysi a and Brunei but al so other countries,"” Abdullah said.

Abdul | ah sai d al t hough Thail and's proposal for the setting up of the
Asean Monetary Fund was not discussed during Dr Mahathir's nmeeting with
Sul t an Hassanal Bol ki ah, Asean had, during the Asean M nisterial Meeting
(AMM last month nade a conmtnent to tackle the currency problem

During the AMM Abdul |l ah said Mal aysia has stated its stand that there
shoul d be a concerted Asean effort in tackling the currency problemin the
region.

"The Asean foreign mnisters had agreed that sonmething has to be done at
the Asean level to tackle the issue," he added.

The Brunei Sultan, who arrived Kuala Lunpur on Monday, is on a four-day
official visit to Malaysia on the invitation of the Yang di-Pertuan Agong
Tuanku Ja' afar. He last visited Malaysia in 1992.
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