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Currency problens will not affect region (HL)

Carol yn Hong; Ram an Said

PETALI NG JAYA, Sat.- Asean, its dialogue partners and countries of
Southern Africa are confident the currency problemfaced by severa
countries in this region, is tenporary and will not have a | ong-term
negative i npact.

The unani mous vi ew of the nine Asean M nisters who attended the 29th
Asean Economic M nisters Meeting and their dial ogue partners - Japan,
Australia, New Zeal and and the Southern African region was that Asean w ||
continue its high rate of growth and will renmain dynamc.

In various statenents issued by the AEM and Asean Free Trade Area
council, confidence was expressed that the transient econonic and exchange
rate fluctuations woul d not affect the underlying sound fundamental s of
t he region.

The AEM said in its statenent that "while the recent currency situation
had affected nost of the Asean nenber countries, they were confident the
grouping will continue its high rate of growh and will remain a dynamc
region.

"Wth strong econoni c fundanental s, abundant investnent opportuniti es,
hi gh savings ratios and consi stent application of sound, market-oriented
and outward-I| ooking policies, the Mnisters are optim stic that Asean
woul d overcone the present financial situation.”

The AEM whi ch ended t oday was opened on Thursday by Prime M nister Datuk
Seri Dr Mahat hir Mohanad, and was preceded by a senior economc officials
meet i ng.

M ni ster of International Trade and | ndustry Datuk Seri Rafidah Aziz
said today the currency crisis had been given "extra focus" and had
nmot i vated Asean countries to ensure they will enmerge stronger

"I am happy to say that our coll eagues outsi de Asean whom we had
meetings with had indicated this as a fact.

"They are very confident that we will come out of this stronger

"The tim ng depends on each country but, in the long term this will be
what wi Il happen with Asean

"A stronger Asean, a nore integrated Asean, an Asean that's nore
econom cally resilient, an Asean that's able to narrow the gap between the
nmor e devel oped nenbers and the | esser devel oped, " she said.

Asked whet her Mal aysia would continue to raise the currency crisis in
other fora, she said: "Wiy not? Not only Ml aysia but other Asean menber
countries as they are also affected.”

She stressed that it was vital for Malaysia to take the initiative in
establishing an arena for discussion. A collective voice, she said, would
be nmore effective.

Mal aysi a had raised the nmatter at the AEM and had also circul ated a
background paper.

Asean secretary-general Datuk Ajit Singh said the currency crisis has
brought Asean cl oser together.

"I't has nmade us ook to arriving at a conmobn position on currency issues
which up to now, has not really been discussed in Asean."

At the end of the 6th AEMMti Japan consultations today, Japan's
M ni ster of International Trade and Industry Mtsuo Horiuchi said there
was a consensus that despite the transient difficulties, Asean has
significant long-termpotenti al.

In the joint statement fromthe neeting which he co-chaired with



Rafi dah, the Mnisters agreed that the "transient difficulty, export

sl owdown and exchange rate fluctuati ons experienced by sonme Asean
countries recently would not harmthe significant |Iong-termpotential of
t hese economi es.

"The M nisters also agreed that the econom ¢ fundanmental s of Asean
remai n strong."”

Australian Deputy Prine Mnister and Trade M nister TimFischer, at a
press conference yesterday, said the Australian invol venent was i n Asean
"for the |l ong haul".

He said despite the "economic firestorm in sone Asean countries, there
was still potential and there were still opportunities for the C oser
Econom ¢ Rel ations countries of Australia and New Zeal and.

The CER held consultations with AEM yest er day.
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