25/ 09/ 1997
Cut spending, MBtells State agencies

Sa' odah Elias

SHAH ALAM Wed. - Al governnent departments, agencies and corporations in
Sel angor have been directed to be nore prudent in their expenditure

i ncluding cutting down on international tel ephone calls and fax exchanges.

The respective heads who include those of State CGovernment conpanies
have al so been asked to cancel their overseas trips unless they were
absol utely necessary in an effort to cut cost.

Menteri Besar Datuk Abu Hassan Orar said the nove was part of the State
Governnent's canpaign to pronote frugal spending as directed by Prine
M ni ster Datuk Seri Dr Mahat hir Mohamad.

He said in his neeting with all Menteris Besar and Chief Mnisters
recently, Dr Mahathir directed State Governnents to co-operate with the
Federal Government in reduci ng spendi ng.

"The State Governnent will also stop buying inported cars, put on hold
or cancel all anbitious projects which are not relevant to the needs of
the people and the State and will defer filling up additional posts,

i ncludi ng those on contract basis.

"W will restrict the practice of offering gifts to visiting officials
and dignitaries to that of |ocal produce or |ocal handicraft,"” he told
reporters after chairing the weekly Exco neeti ng.

He said State Secretary Datuk Hashi m Meon would issue a circular to that
effect to all heads of departnent, agencies and corporations before the
end of the week.

"Anmonitoring systemwill also be set to ensure the directive is adhered
to by all those involved." The State Government hoped to reduce its
current expenditure by at | east two per cent, he added.

He urged the private sector to conplenent the Governent's efforts in
reduci ng the flow of foreign exchange by reducing inports while raising
exports.

He announced the setting up the State Research and Devel opment Counci
to further boost research and devel opnent progranmes, especially in
critical technol ogi cal areas.

The function of the council, to be chaired by the State Research and
Devel opnent, Agricul ture and Fishery chairman Datuk Abdul Fatah | skandar,
is to monitor and liaise in the devel opment of such projects involving the
St at e Gover nnent .

The State Governnent has allocated RM mllion for R&D in various areas
with the co-operation of several R&D institutes and | ocal institutions of
hi gher | earni ng.

In an unrel ated devel opnent, Abu Hassan deni ed the invol venment of the
State Governnent's conpanies in land clearing for plantation purposes in
Sumat r a.

"Many menor anduns of understandi ng between the State Government
conpani es and their |ndonesian partners have been signed to open up oi
pal mestates in several parts of the country, especially Sumatra, but to
date, none of the projects has really started."
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