12/ 09/ 1997
Dai m di spel s recession fears (HL)

Bai dura Ahmad

KUALA LUMPUR, Thurs. - Economic Adviser to the Governnment Tun Daim

Zai nuddin said the current currency crisis and the stock market decline
woul d not | ead the country into a recession.

Di spelling fears anpong certain quarters about the country's econony,
Dai m descri bed the situation as "a blip", adding:

"Qur strength and resilience will see us through this blip. The present
situation is of a transient nature.”

Reiterating that there was nothing fundanentally wong with the
country's econony, Dai msaid:

"What is inportant is that we do not | ose confidence in our present
system W nust take a long-termview of the econony."

Speaki ng at the launch of a book docunenting Mal aysia's economni c
devel opnent, policies and success stories, Ml aysia Today, Dai msaid:
"Mal aysia is today a role nmodel for many countries, particularly the
devel opi ng nati ons.

"W have received many visitors fromall over the world who wish to
enul ate or learn from Mal aysi a's success strategi es.

"Publications such as Mal aysia Today would help to ensure that the
i nternational public could access accurate and the right kind of
i nformati on about the country.

"This is particularly inportant when there is, in the internationa
medi a, consi derabl e disinformati on about Malaysia. In this regard, the
state of our econony is a good exanple where misinformation has led to
confusion."

Daims remarks followed earlier ones fromPrinme Mnister Datuk Seri Dr
Mahat hi r Mohamad and his deputy and Fi nance M nister, Datuk Seri Anwar
| brahim who said that steps were being taken to further reduce the
current account deficit and ease inflationary pressures.

He said these steps woul d boost confidence and do the country a | ot of
good.

Dai m when speaking to reporters | ater, was asked whether nore neasures
wer e needed.

He replied: "I don't want to comment on that. Wait for the Budget. You
don't expect the DPM (deputy Prime Mnister) to cone out with (nore
measur es) i medi ately when the Budget is very near."

The 1998 Budget is scheduled to be tabled by Anwar on Cct 17.

Asked to commrent on foreign news reports that the recent policies
announced by the Governnent have scared foreign investors away, Dai msaid:

"W have al ways wel coned foreign investors. Qur success is based on
foreign direct investnents. W have never scared anybody away."

Asked why the stock exchange was still "choppy," Daimsaid: "The market
is not everything."

On his recent neetings with foreign fund managers, Dai msaid the purpose
of the neetings was "to listen to themand get their feedback"

"They told us that they were concerned about the current account
deficits and so-called nega projects. Al these have been addressed.

"They now understand and are very positive. We will continue to |isten
to the voice of the business community," he added.

On this score, the dialogue with foreign fund managers continues with
anot her one tonorrow, between them and Anwar.

Dai m sai d: "The neetings can be hel d whenever they want. W are open to



di scussi ons.
"The Mal aysi an Governnent is based on constant consultation.”
( END)
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