22/ 09/ 1997
DPM Absolutely no change in forex rules, regul ations

Anita Gabriel in Hong Kong

HONG KONG, Sun: There is "absolutely no change" in the rules and

regul ations in foreign exchange trading in Ml aysia, Deputy Prinme M nister
and Fi nance M nister Datuk Seri Anwar |brahi msaid.

The Governnent, he also said, is commtted to the liberalisation of the
financi al services sector.

Clarifying a report in the South China Sunday Morning Post today which
quot ed Datuk Seri Dr Mahathir Mohanad as saying that Malaysia would limt
forex trading to financing of trade, Anwar said the Prime M nister neant
to enphasi se the urgent need to study the adverse negative inmpact
excessi ve specul ati on had on currenci es.

Anwar sai d Mal aysia was suggesting that the International Mnetary Fund
(I'MF) be used as a forumto tackle the i ssue and a study be conducted to
i ntroduce necessary measures.

He spoke to reporters on arrival here today for the annual | M-/ Wrld
Bank neetings, which start Tuesday.

Asked if the report would have an inpact on the Kual a Lumpur Stock
Exchange tonorrow, Anwar stressed that "there is no basis to suggest that
the rules and regulations in forex trading will be changed".

"l have just spoken to the Prime Mnister (on the phone) and sought his
clarification on this," he added.

Anwar reiterated that Mal aysia stands by its view that specul ative
currency trading is "immoral" as nmentioned by Dr Mahathir in his speech
when he addressed a gat heri ng of 500 bankers and foreign fund nanagers at
a sem nar organised by | M-/ Wrld Bank on Saturday.

In the interview published in the Hong Kong daily, Dr Mahathir said
recent events in financial markets nmeant there had to be a re-exam nation
in Asia-Pacific Econom c Cooperation nations and the Wrld Trade
Organi sation (WO.

"Qur banks and financial institutions are not strong enough to withstand
the huge foreign institutions. W have to re-exam ne every aspect in
details before we can go forward. |I'mnot going to give up. W can turn
around the econony. W will map out our strategy.

"Perhaps we are in a better position than a | ot of other countries. |
know we are up agai nst these peopl e, because they like to say "I told you
so". They were telling us the econony was overheating and shoul d sl ow
down. Then they did this. W would not have sl owed down but for this.”

Dr Mahathir said Mal aysi a backed the closer integration of world econony
and the growth in trade. "W can have gl obalisation but it cannot be
anarchic. It cannot be devoid of rules and regul ation. O herw se peopl e
will run anmok."

Anwar was al so asked to clarify Malaysia's stand on |iberalisation, to
whi ch he said the Mal aysi an Governnment "has committed itself to the
process of |iberalisation".

"The position we have taken is with regards to future negotiations with
the WIO. W have stated clearly that we will only proceed with the
liberalisation on the condition that there is an effective guidelines and
mechani smto protect energing countries fromunscrupul ous specul ators. "

Anwar was al so asked to comment on Anerican financier George Soros
comments on Dr Mahathir and Mal aysia at a | M-/ World Bank sem nar here. In
his speech, Soros - the man Dr Mahathir identified as the "rogue
specul ator" behind Sout h-East Asia's currency turnoil - said the Prine



M ni ster was using himas a scapegoat to cover Malaysia's own failures.

"Soros has definitely mssed the point. This is not an effort to cover
t he weaknesses in the Mal aysi an econony and political system" he said,
stressing that it cannot be denied that the country is facing a major
chal I enge fromunscrupul ous currency and stock market traders.

He also referred to an article witten by Soros in a US-based nonthly
magazi ne called “Atlantic' where Soros had spoken of unethical and i nmoral
behavi our and mar ket inperfections.

"Why then does he forget this article when he deals with currency? You
mean to say that it can be defended as a noral activity? | think we should
confine ourselves to this specific issue rather than digress,” he added.

Later, Soros told a press conference: "(Dr Mahathir's) accusation about
our activities, nmy fund's activities, has no basis. In fact, because we
have not been a major factor in the Mal aysi an market, we have not sold any
ringgit ... preceding the crisis or the period fromApril to August.

"I'n fact, we were buyers but obviously our position was not | ong enough
to effect the narket or otherw se the ringgit would not have gone down as
much as it had."

" Unfortunately anything | say here won't reach the | ocal audience
because the local nmedia is controlled by Dr Mahathir," he said.

Soros failed to nention to the packed news conference, however, that his
interviewwith the New Straits Tines at the height of the currency crisis
was i ndeed published. A press statenent issued on his behalf to deny his
i nvol venment in currency specul ati on of Sout h-East Asia was al so published
by all the maj or newspapers in Ml aysi a.

( END)



	DPM: Absolutely no change in forex rules, regulations (NST 22/09/1997)

