12/ 11/ 1997

Deci si on hi nges on US questions: PM (HL)

WHETHER Mal aysia allows US officials to conduct investigations into
Petronas' dealings with Iran will depend on what questions the Anericans
pose.

"W want to know what questions they will ask. If they want to stop us,
of course we will not accept it,"” Prine Mnister Datuk Seri Dr Mahathir
Mohamad told reporters after the | aunching of the national truck, Perkasa,
i n Kual a Lunpur yesterday.

He was asked for his comments on the expected arrival in Ml aysia of a
US official on Novenber 18 to conduct investigations pertaining to
Petronas' participation, in partnership with France's Total and Russia's
Gazprom in a US$2 billion gas devel opnent project in Iran

The official is said to have nade simlar trips to Paris and Mdscow.

Dr Mahathir said if the US official's questions involve matters |ike
ownershi p of the national oil conpany, the Governnent will oblige.

"But if they want to stop us, they nmust stop the French and the Russi ans
too.lt cannot be that just because we are weak we are stopped and t he
stronger countries are allowed to proceed. therwi se, there is no justice
and | believe the US believes in justice for all," Dr Mahathir said.

The investigations are believed to include deternining the type of
technology to be transferred to Iran and if it can be used for weapons
producti on.

Under the Iran Libya Sanctions Act passed by the US Congress | ast year,
the US President is required to i npose sanctions on any forei gn conpany
investing nore than US$20 nillion in Iranian and Li byan energy sectors.

Dr Mahat hir added that the Governnment has so far not received any forna
US request to investigate Petronas.

At the Dewan Rakyat, Deputy Prime M nister and Fi nance M ni ster Datuk
Seri Anwar lbrahimsaid the US has no right to question Petronas and any
conmpany if it decides to invest or have business links with other nations.

He said the Governnment will handl e the issue cautiously and will
continue to nonitor the Cinton Admi nistration's actions.

"The Governnent has yet to decide whether it will |odge protests at the
United Nations and World Trade Organi sati on.

"If the matter persists, the Government nay table a special notion at
t he Dewan Rakyat," he said in reply to a supplenmentary question from Yunof
Mer i ngki ng (PBS- Tuar an) .

Anwar added that the people nmust support the Government on this as the
US action is a violation of the nation's rights and a challenge to its
sovereignty.

The Cabinet will discuss the issue at its regular neeting today, he
sai d.

M ni ster of International Trade and Industry Datuk Seri Rafidah Aziz
meanwhi |l e said: "Wiile we have not received the itinerary of the US
official's visit, we have been nade to understand that he would like to
meet with officials fromMti, Wsm Putra, the Finance Mnistry and
Petronas. "

Mal aysi a, she told reporters, has only been infornmed verbally of the
visit.

Mal aysi a strongly opposes the principle on which the Iran-Libya
Sanctions Act and the Hel ns-Burton Act are based, as these | aws invol ve
the extra-territorial application of donestic |egislation, she said after



openi ng Tel ekom Mal aysi a Bhd' s seni nar on "Manufacturing in the MSC Era -
Virtual Opportunities".

This position, she added, is shared by all countries, including the
Eur opean Uni on.

French Anbassador to Mal aysia, M Eduord Braine, said that USlawis
only applicable on Anerican soil and to American conpani es and not
anywhere el se.

"W are standing on the sane "line' with our Malaysian friends on this
i ssue," he said.

France is giving full support to Malaysia in not allow ng US
i nvestigators to check Petronas' involvenent in the natural gas field
devel oprment project in Iran, Braine said after wi tnessing the signing of a
menor andum of under standing (MOU) on the Visio Centre for Renote
Accessibility between Mara and Citcom France SA and Citcom Mal aysi a Sdn
Bhd.
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