29/ 11/ 1997

Deci sion on currency trading in My

DATUK Seri Dr Mahathir Mhanmad said the International Mnetary Fund woul d
decide on regulating currency trading following its nmeeting in May, after
havi ng heard the views of Asean, the Gl5 and Apec.

Mal aysi a had put up a strong case agai nst currency tradi ng, having
argued that it was the cause of the econom c problens faced by countries
i n Sout heast, East Asia and el sewhere, due to its unfettered nature.

"It is no good for us to say currency trading shoul d be regul ated unl ess
we have sone ideas about howto do it," the Prime Mnister told N kkei and
TV Tokyo Channel 12 yesterday.

Dr Mahathir said he had al ready presented Mal aysia's argunents to Apec
| eaders who agreed with himthat currency tradi ng was a probl em but those
whose countries were bases for currency trading say it could not be
controlled

He said: "This is too big. That is their response. W cannot control it,
they say. O course at the sane tine they say we nust be open but in the
case of currency trading they say they do not know howto control it."

In the newly perceived gl obal i sed econony, countries were told
everyt hing nmust be transparent, particularly financial matters |ike
banki ng functions, so that people woul d know what was happeni ng.

"My proposal is that since this is trade - and they say it is 20 tines
bi gger than the present world trade - then it should be placed under the
Worl d Trade Organi sation."

As for the proposed regul ations, these would only be effective if under
WO everybody conplied and all have the necessary | egislations.

For exanple, all countries nust register and control their banki ng and
by so doi ng woul d know the extent of their banks' liquidity.

Under laws to be legislated by all countries, currency traders nust be
regi stered just as stock brokers and banks are regi stered.

Currency trading nust be required to be conducted at fixed places and
even if it was conmputerised, there nust be a central registry like in
ot her tradi ng such as conmodity and stocks. All these operated from
regi stered prem ses.

The positions at any one tinme - |ike who was buyi ng and who was selling
- nmust be available to the public. And then there would have to be sone
i nternational inspectors.

"W can accept that the IM-, for exanple, is the body to oversee
currency trading.

Al'l countries under the WIO, when it is agreed, nmust |egislate the sanme
law with regard to currency trading.

"So there is no way they can go el sewhere to do their currency trading.

And action can be taken against countries not obeying the rules. W can
take action agai nst currency trading."

He said those who tal k of currency trading as sonething that was
i mpossible to control were actually condoning it. And by so doi ng they
were contradicting thensel ves by allowi ng currency trading to be hidden -
not transparent.

"What is the good of controlling only a small part of world trade when
95 per cent which is made up of currency trading is not controll ed.

"The purpose of world trade is in order to enhance trade and create
wealth for the whole world and everybody woul d benefit.

"But when you say 95 per cent of that trade should not be controlled,



then of course the WIiOis not really controlling anything."
( END)
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