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Denko eyes further inroads into Ghana

Cheong Heng Wéng

DENKO I ndustrial Corp Bhd hopes to nmake further inroads to Ghana after it
conmpl etes its proposed acquisition of a 40 per cent stake in CGhana
Conmer ci al Bank Ltd, the African state's | argest comrercial bank

The proposed acqui sition, which came to light during Prime Mnister
Datuk Seri Dr Mahathir Mhanmad's visit to Ghana | ast Novenber, is expected
to be conpleted by July this year, according to Denko' s executive chairman
Dat uk Nor Azah Aw n.

Speaking to reporters after an extraordi nary general neeting (EGVW of
the conpany's sharehol ders in Kual a Lunpur yesterday, Nor Azah said she
bel i eves that Denko will have opportunities to participate in other
sectors of the Ghanian econony through its involvenent in the bank

The opportunities will conme in the formof |inkages that the Ghani an
bank has with other industries in Ghana, including foreign rmultinationa
conpani es.

Through its investnent hol di ng conpany, Devel opment Finance & Hol di ngs
Ltd, Ghana Commercial Bank holds a 21.25 per cent stake in Shell Ghana
Ltd, a 34.01 per cent stake in AT&T d obal Information Ghana Ltd, as well
as equity participation in a host of other conpanies involved in a broad
range of industries such as properties, tourism mnufacturing and
agriculture.

Denko proposed to acquire 66 nillion shares, or 40 per cent, of Ghana
Commerci al Bank fromthe Ghani an Governnment for US$25.57 million (US$1l =
RMR2. 48) cash. Wth that, Denko will beconme the single |argest sharehol ders
of the bank, with the I ocal Governnent retaining a 19 per cent stake and
the rest belonging to the public.

Nor Azah said Denko has plans to "turn the banking outfit into a
financial supermarket". At present, the bank's key busi nesses are retai
banki ng, corporate banking, international banking and treasury functions.

Ghana Commercial Bank is the | argest bank in Ghana in ternms of deposits,
advances, assets and profit after tax. It has a network of 134 | oca
branches, and a branch in London.

The bank recorded a profit after tax of equivalent to RVb3 million for
the financial year ended Decenber 31 1995. It is projected to achieve a
profit after tax of RW6.9 mllion and RMB9.3 mllion for the year end
1996 and 1997 respectively.

Meanwhi |l e, at the EGM earlier, sharehol ders approved the Denko's
acqui sitions of several conpanies and a one-for-one rights issue of new
shares.

Denko has proposed to acquire a 80 per cent stake in Trinmate |ndustries
Sdn Bhd, a 80 per cent stake in G antnate Sdn Bhd, a 51 per cent stake in
Tekni k Datasaab Sdn Bhd, and 100 per cent stakes each in Sun Industries
Sdn Bhd and Val entinme Lingeries (M Sdn Bhd.

O the new acquisitions, Tekni k Datasaab represents a major step in
di versification.

The conpany is involved in sewerage treatnent and managenent and it
essentially taps into the growi ng need for sewerage services in the
governnent and sem - gover nment sector, hotels and holiday resorts sector,
private devel opers sector and manufacturing sector.

Nor Azah said the prospects for Tekni k Dat asaab are good, especially
with the privatization of the sewerage systemon a nationw de basis
underway. It is expecting nore contracts to come its way from | ndah Water



Konsortium the concessionaire for the privatization project.
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