10/ 09/ 1997
Direct air links established with Mngolia

Rose Ismail in Uan Bator, Mngolia

MALAYSI A and Mongol i a yesterday signed an air services agreenent which
will pave the way for direct air |inks between the two countries. The
agreement was signed by Transport Mnister Datuk Seri Dr Ling Liong Sik
and Mongolian Mnister of Infrastructure, N andava in the Mngolian
Par | i ament House.

It was witnessed by Prime Mnister Datuk Seri Dr Mahat hir Mohamad and
hi s Mongol i an counterpart M Enkhasai khan.

Dr Ling told reporters after the signing cerenony that di scussions would
soon begin on a code-sharing arrangenent which will allow both M AT
(Mongolian Airlines) and Malaysia Airlines to share passengers at
i nt er redi at e points.

Currently, he said, Malaysia Airlines flewto Beijing, Shanghai and
Seoul .

Under the agreenent, if there are passengers wanting to fly beyond these
points to U an Bator, arrangenents will be nade by Malaysia Airlines to
transfer themonto a MAT flight and if there are M AT passengers
travelling fromU an Bator to Kuala Lunpur, Malaysia Airlines will collect
themfromthese internediate points and fly themto Ml aysi a.

At this initial stage, Dr Ling said it was not necessary for both
airlines to fly the entire route.

I nst ead they shoul d co-operate by transferring passengers fromeither
Mal aysia Airlines or MAT.

"It is still athin market. W shoul d not conpete with one another,"” he
sai d.

When nore people travel along this route, MAS and M AT can then
establish direct air |inks between the two countries.

Meanwhi | e, Mal aysi a's assistance is being sought to study the viabilty
of building an inland port in |and-|ocked Mongolia, Foreign Mnister Datuk
Seri Abdul | ah Ahnad Badawi sai d.

He added that the request was nmade by Enkhasai khan and agreed upon by
Dr Mahathir during bilateral talks between the two this norning.

The inland port, Abdullah said, would help the northern Asian country
i nensely.

Mongolia i s sandw ched between Russia and China and has no seaports.

An inland port, he said, would help strengthen the country's trade
dealings with other countries and if Ml aysia's assi stance was direct and
substantial, it would significantly enhance bilateral relations between
the two nations.

He said the study would also ook into the possibility of having a
trans-Asian train service linking the inland port to other countries and
maj or cities within the region.

The tal ks were held at the State Great Hurel, the Mngolian Parlianment
House.

Before that Dr Mahathir and his del egation of mnisters, senior civil
servants and busi nessmen net with the chairman of the Mongolian
Parl i ament, Gonchi gdorj.

The two Prinme Mnisters al so di scussed ways to pronote bilateral and
trade relations including the training of nore Mongolians in Ml aysi a.

Abdul | ah sai d Mongol i ans were especially keen to send their people to
acquire newskills in the fields of electronics, geology and m ning.

The two countries also agreed to work closely and to consult one another



on international issues.

O particular interest to both was the reformati on of the United Nations
and the projects and activities conducted by the Non-Aligned Mvenent.

Abdul | ah said Mongolia al so expressed its desire to work closely with
the Asean Regi onal Forumas wel|l as Asia-Pacific Econom c Co-operation.

"They have asked us to inform Asean, ARF and Apec on this and we will
nmost certainly do so," he said.

Earlier in the day, both Prime Mnisters witnessed the signing of the
air services agreenent, the agreenent on econom c, scientific, technical
and cul tural co-operation between the two governnent and the MOU on
scientific and technical co-operation on palmoil application in Mngolia.
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