03/ 12/ 1997

Di scl osure schene may be revi ewed before | aunch

SECURI TI ES Commi ssi on executive chairman Datuk Dr Munir Mjid yesterday
said the disclosure-based regine - slated to kick off on Jan 1, 2001 - may
have to be reviewed closer to its launch date

"W have to see how prepared all the participants are at that time and
if all the necessary laws are in place,” he said after a panel discussion
during the second day of the Asean Busi ness Forumin Kual a Lunpur

He said he recommended that the date be changed if there was any valid
reason why sone of the necessary el enents were not in place by then.

The di scl osur e-based regi ne woul d put the onus nore on corporations and
their advisers to ensure tinely disclosure of information instead of it
bei ng handl ed largely by the regulatory authorities.

Earlier during his panel presentation, Minir reiterated the stand nade
by Prime M nister Datuk Seri Dr Mhathir Mhanmad that currency trading
needed to be regulated so as to be nore transparent.

"Fromwhat little informati on we have recei ved, the total volune of
currency trade exceeds 70 tines the value of actual trade between nations.

"These traders al so do not seemto be conplying with any di scl osure
standards to report either to investors or to any regul atory body.

"Data received fromrating agency M cropal shows redenptions maki ng up
only five per cent of trade for the various hedge funds in the period
bet ween 1990 and 1996. "

He al so said any trading restrictions inposed by the Kuala Lunmpur Stock
Exchange were based on very objective criteria.

The conpani es pl aced under trading restrictions are Sine Securities Sdn
Bhd, Capital corp Securities, Kin Khoon & Co Sdn Bhd, MBf Northern
Securities Sdn Bhd and Labuan Securities Sdn Bhd.

Dr Munir said it was KLSE' s duty to ensure the liquidity of stockbroking
firms, especially in ternms of their settlenents, adding that the exchange
al so had to make sure that the clearing house was paid for shares bought
by clients.

He said so far the KLSE had not experienced any settlenent failure.

"I also want to enphasise that the trading restrictions are limted to
only net sale positions where purchases nmust be paid in cash upfront," he
said, adding that this has i ndeed been used in the past by the KLSE to
ensure better management in stockbroking firmns.

Anot her panelist, Political and Econom ¢ Ri sk Consul tancy Si ngapore
regi onal manager Dr Bruce Gale, said Asian econom es now nust anticipate
the entry of foreign interests to help themrecover.
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