25 AUG 1997

DON T BE TO QU CK TO MAKE FI NAL ASSESSMENT ON FLOTATI ON OF ASEAN CURRENCI ES

BANG , Aug 25 (Bernanm) -- |ndonesian's Finance Mnister Mar'ie
Muhamad said today it would not be fair to make an absolute or final
assessnent on the flotation of certain currencies in Asean as the
"exercise" is still at an early stage

The Philipines, Thailand and |Indonesia had already floated their peso
baht and rupiah respectively follow ng specul ative attacks on the region's
currencies recently.

"The flotation of the currencies in these countries was introduced
about two nonths ago, so please don't nmake a final assessnent yet," he told
reporters after delivering a paper, "Devel opnent: Wat and For Won' at
Uni versiti Kebangsaan Mal aysi a here.

On the flotation of currencies, Mar'ie said Asean should |ook at the
flotation from the positive and negative point of view because there were
matters which could not be anticipated and that the system was al so new

Comrenting on a recent neeting with Prime Mnister Datuk Seri Dr
Mahat hir Mohamad, he said the currency crisis affecting South East Asian
countries was anong the issues discussed.

In addition, he also discussed with Dr Mahathir for the establishnment
of nore streanlined co-operation, especially in finance, which include
finance ministers and central bank governors.

Mar'ie added,"W already have a forum for this, so there is no need for
a new forum'

He said these could be raised at the forum where Asean finance
mnisters would nmeet their European counterparts in Bangkok on Sept 19.

Anot her forum woul d be at the annual Wirld Bank and Internationa
Monetary Fund neetings in Hong Kong from Sept 20.

He said as usual finance ministers and governors of central banks in
Asean woul d neet the Japanese finance minister and officials from the Asian
Devel opment Bank and Worl d Bank

There were also plans fromthe Asean side to neet the US Treasury
Secretary. "Maybe there would be a neeting between the Asean side and | MF
Managi ng Director M chel Candessus,"” he added. -- BERNANA
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