09/ 09/ 1997
Dormant RVM2 firms face stiff levy (HL)

Ahmad Suf fi an

KUALA LUMPUR, Mon. - The Cabinet has instructed the Donestic Trade and
Consuner Affairs Mnistry to inpose a stiff levy or fine on those w shing
to regi ster conpani es but do not conduct any business activities after
regi stering them

This nove is to prevent unscrupul ous people from"selling off" RW
companies to those wishing to establish a local entity quickly to conduct
their business transactions here.

The quantumwi || be determ ned by the Registrar of Conpanies for
inclusion in the anendnents to the Registrar of Conpanies Act in
Par | i anent next nonth.

M ni ster Datuk Seri Megat Junid Megat Ayub said today the ROC uncovered
nore than 100, 000 regi stered RV conpani es which were dormant.

"During the Cabinet neeting | ast week, the Prine Mnister (Datuk Seri Dr
Mahat hi r Mohanmad) rai sed the i ssue of the existence of many RM2 compani es
whi ch were not functioning or had not been involved i n any business
activities for nore than a year.

"These conpani es al so have many grandi ose nanes, with sone connected to
the country's future devel opnent projects |ike Miltinedia Super Corridor
and Putrajaya. They al so do not have a board of directors.

"W suspect these RM2 conpani es were established with the intention of
selling themto businessnmen or foreign conpani es wishing to set up | oca
entities here," he said after the mnistry's nonthly gathering.

Al so present were the ministry's secretary-general Datuk Mohanad Noor
Rahi m Regi strar of Conpanies Ramly Ali and staff fromthe various
di vi si ons.

Megat Junid said this unscrupul ous tactic had al so deprived busi nessmen
and foreign conpanies fromregi stering their own conpanies as "simlar
conmpani es had al ready been registered earlier”.

"Qur investigations showthese RV2 conpanies are actually for sale to
busi nessnmen who face tinme constraints in registering their conpanies.

"Some businessnen are also willing to buy these conpanies from
individuals at a price on a buyer-seller basis depending on the inportance
and size of the purchase, which sonetinmes can range from RW2, 000 to
RMLOO, 000. "

Di spl aying a recent advertisement in a newspaper for the sale of 600
conmpani es, Megat Junid said this was proof of the existence of such
activities.

The singl e-col um advertisenent offers a conpany for sale at RML, 899,

i nclusive of the rel evant docunments and within an hour of applying through
a listed tel ephone nunber.

Megat Junid said at present there was no legislation to enable the
mnistry to take action agai nst anyone who registered a conpany w t hout
the intention of doing business.

The ministry nay inpose a certain levy for those wishing to register new
conpanies and also institute a minimumfine of RMLO, 000 for the first year
the conpany is found dormant or inactive.

"W are studying the quantum since an appropriate fine will discourage
i ndi vi dual s who do not intend to conduct business activities from
regi stering the RM2 conpani es. "
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