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IT WLL not serve Malaysia's interests to frustrate Wrld Trade

Organi sation (WO negotiations in financial services liberalisation but
this liberalisation should not hurt devel opi ng countries, said Deputy
Prime M nister Datuk Seri Anwar | brahim

"The International Mnetary Fund (I MF), Wirld Bank and WIO chi efs have
asked us to give proposals on concrete nmeasures so that negotiations on
financial services are not jeopardi sed by Malaysia's stand," he said at
the | aunch of Syari kat Perunmahan Negara Bhd i n Kual a Lunpur yesterday.

He told reporters that WO di rector-general Renato Ruggi ero had
contacted hi mon Wednesday eveni ng and suggested that negotiati ons on
financial services |liberalisation continue.

"I told himin no uncertain terns that we are conmitted to
i beralisation and there should not be a reversal in policy."

He said Mal aysi a's concern has been voiced by nany ot her devel opi ng
countries which view "financial liberalisation as one-way traffic",
allowing only rich industrialised countries to benefit.

"I't does not provide any avenue for devel opi ng economes to nmature,
progress and protect their interests," he said.

Earlier this nonth, Ruggi ero had said negotiations on the liberalisation
of financial services nust not be allowed to fail

WIO nmenber countries have until Decenber 12 to conplete protracted tal ks
on rul es to open up banking, insurance and securities narkets to foreign
conpetition

Anwar said Ruggiero will be conming to Malaysia at the end of the nonth
to discuss Mal aysia's proposals on ways to curb currency nani pul ati on and
specul ati on.

This, he said, is an encouragi nhg nove, and as pointed out by Prine
M ni ster Datuk Seri Dr Mahathir Mohamad on Wednesday, Mal aysia's struggle
agai nst currency specul ation has finally gained world attention.

Before the I MF had their meeting this week, Ml aysia was the first
country to be consulted and asked to present views and proposals, he said,
stressing that this is an honour never before granted to a devel opi ng
nati on.

"W presented two proposals. The first was the need for a ful
di scl osure base, giving information on currency tradi ng and hedge funds
nmovenent, " he said.

Waile admtting this is not an easy nove, he said if currency
specul ation is left unchecked it will affect the stability of a devel oping
country.

In calling for greater transparency in currency trading, he said it
shoul d be simlar to stock narket operations where the identities of al
pl ayers, both local or foreign are disclosed.

"The second proposal is for prudential regulations for currency and

nmoney narkets," he said.
"Two days ago, | received a fax froma Wrld Bank representative and
President Bill Cinton's chief econonic adviser, also a Wrld Bank

consultant, saying they wish to visit Mal aysia to discuss what we nean by
di scl osure and prudential regulations," he said.

He added i nformati on has been obtained fromthe | MF on about 15 points
relating to banki ng supervision or prudent managenent of financi al
institutions.



"If this can be instituted for banks, then why not do the sane for hedge
funds and currency trading," he queri ed.

He said currency trading is not limted to national boundaries. As such,
necessary nechani snms cannot be deci ded unilaterally or through regi ona
groupings. It can only be carried out on an international basis.

"This will partly involve I M- conpetence, while the WIO round of
negoti ati ons on financial services is pursued,” he said.

He stressed that this has to be an international effort.

Wil e he did not suggest that Ml aysia should take the lead, it could
help in coordinating efforts to see that negotiations end successfully.

Meetings and di scussions with Wrld Bank officials arriving next week,
he added, will be coordi nated by Bank Negara and the Treasury.

He said while Indonesia had said on Wdnesday it would seek help from
the | MF and other institutions to bolster its foreign exchange reserves,
Mal aysi a woul d not do so.

"At this stage, | do not think we require the intervention of | M. W
are taking some of their views seriously but do not need assistance as we
are capable of dealing with the situation."
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