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Dr M W shall overcome turnoil (HL)

Kamar ul Yunus
THE Prime M nister says he has "not a shadow of doubt" the region wll
overcone the currency turnoil triggered by the "tomyameffect”.

Datuk Seri Dr Mahathir Mhamad noted that in the |atest forecasts of the
I nternational Mnetary Fund, the Wrld Bank, the Asian Devel opment Bank
and just about everyone el se, there has been sone downward revision in the
short-termprojections.

"But w thout exception, all, even the worst detractors, say that East
Asia will remain the fastest growi ng region."

Addr essing the d obal Panel, a gathering of Asia and Europe's
politicians, businessnen, and academ ci ans, in Kuala Lunmpur yesterday, Dr
Mahat hir decl ared that "I have not a shadow of a doubt that we shal
overcone... the present turbul ence."

"As soneone who has seen so much of what we in Asia have gone through in
the 20th century, | have no doubt whatsover that the epitaphs on East Asia
or on Sout h- East Asia of recent years and nonths are a little premature,"”
he sai d.

Dr Mahathir rem nded his audi ence that East Asia's rise was never easy.

"The journey, for all of us, wi thout exception, has been horrendously
chal I engi ng. W& have had as nany downs or ups over the |last 50 years. W
have been witten off over and over again

"The problens of today - serious and difficult as they are - pale in
conmparison with those of the past."

If the currency problens of Mexico had caused a "tequila effect” that
wr eaked havoc, especially in Latin Arerica, Dr Mahathir said the Thai baht
crisis has triggered a "tomyameffect” that rippled through every
gl obal i sed econony in Sout h-East Asia, including Indonesia, Mlaysia, the
Phi | i ppi nes and Si ngapor e.

"And as we all know, the failure of South-East Asia can spread to every
country in this globalised world of ours. There is no roomfor snugness
fromanyone, " he added.

In fact, the South-East Asian currency turnmoil, which started with the
ef fective deval uation of the baht on July 2, has also affected the markets
of the Asian Tigers. And when Hong Kong shares tunbled earlier this nonth
due to pressure fromcurrency attacks, bourses worl dw de went down as
wel | .

Not even good econonic fundanmental s seened a good enough buffer agai nst
the "tomyant effect as two weeks before the start of South-East Asia's
probl ens, | M- managi ng director M chael Candessus hinself had said that
Mal aysia had the "kind of attitude that fully justifies the confidence of
t he mar ket s".

Dr Mahat hir quoted word for word paragraphs fromthe | M- chief's keynote
address reported by international media on Mal aysia's success story.

"Quite obviously the IMF is delighted, indeed | audatory about Mal aysia's
econom ¢ fundanmentals. But all this is obviously not good enough to
wi thstand the tomyam contagi on effect and the prinitive herd instincts of
the currency traders and share investors," he added.

Earlier, in identifying possible agendas for the Asia-Europe partnership
in the 21st Century, Dr Mahathir said the greatest challenge is to ensure
t he hi ghest | evel of people enmpowernent, to the maxi num nunber and | evel
possi bl e, and at the | owest price possible.

"Since business is expected to be the primary novers and buil ders of



peopl e empower nent rat her than governnents, how do we ensure that greed
and abuses of corporate power will not rule the day?

"Can we ensure that the free market will be governed by a sense of
comm tment and responsibility when in fact the novers and shakers of the
mar ket pl ace are el ected by no one and are noved | argely by greed and the
lure of unlimted wealth?

"WIIl the MIkens and the Boeskys and the Soroses of the future be any
nmore consi derate than the present nodel s?"

Dr Mahathir said he believes that in the next century peopl e devel opnent
and peopl e enpowernment will be the npbst inportant role of governnents in
nmost soci eti es.

For mankind in the 21st century, the crucial challenges will be to build
a nore peaceful and nore just global commnweal th; ensure gl obal
prosperity; and ensure cultural tolerance in a multi-cultural world.

The two-day d obal Panel is jointly organised by the Institute of
Strategi c and International Studies Ml aysia, Asian Strategy and
Leadership Institute and European Research Centre
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