03/ 04/ 1997
Dr Mconfirnms receiving letter fromHun Sen

Ham sah Ham d
PRI ME M ni ster Datuk Seri Dr Mahathir Mhamad yesterday confirned
receiving a letter from Canbodi an co-Prinme M nister Hun Sen.

In the letter, Hun Sen reassured himthat "there is no problemin
(Canbodi a) . "

Hun Sen's letter was said to be in reference to a wire newsreports
saying that First Prine Mnister Prince Norodom Ranari ddh had decl ared
t hree Canbodi an deals with Malaysia's Ariston Sdn Bhd as "null and voi d".

Speaking to reporters after neeting German President Roman Herzog in
Kual a Lunpur yesterday, Dr Mhat hir said:

"Yes, | have received the letter fromhim giving an assurance that
there is no problemthere. It is only their internal problemand we
bel i eve that the problemcan be solved by them™"

According to the newsreports, Hun Sen wwote to Dr Mahathir on March 17
to say that Ariston had becone "a victimof politics and irresponsible
behavi our by Ranari ddh".

Hun Sen al so said that the head of state of a country cannot
unilaterally make a hasty deci sion without going through the proper |ega
and judici al procedures.

He al so assured Dr Mahathir that the deals with Ariston, Canbodia's
| argest investor, are still legitimte, according to the newsreports.

Dr Mahathir, comenting further, expressed his hope that the problens in
Canbodia wi || be resol ved soon.

"I think the | eadership is a responsible one but, of course, they have
different opinions, just like other states.™

In a letter dated February 26 to Ariston chief executive officer Chen
Li p Keong, Ranariddh said Ariston's deals to | ease land for a |l arge resort
and an 18-hol e golf course and an airport concession agreenent were nul
and voi d because they were "inproperly signed by a rival politician".

The agreenents are part of Ariston's US$1.3 billion (US$1 = RV2.47) plan
to devel op the southern town of Sihanoukville into a major tourist
desti nati on.
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