07/ 04/ 1997

Dr Mcalls for linkages to strengthen econoni ¢ devel opnent

ADDRESSI NG a gat hering of Ml aysi an and Kuwai ti busi nessmen here yesterday
Datuk Seri Dr Mahathir Mhamad urged themto foster strategic |inkages to
enhance economi ¢ devel opnent at all |evels.

The Prime M nister said the |inkages shoul d be devel oped between
entrepreneurs and captains of industry in order to create "partnerships in
econom ¢ devel opnent not only at bilateral, but also regional and gl oba
| evel s".

He nade the call at a reception organi sed by the Kuwaiti Chanber of
Commerce and I ndustry. Dr Mahathir, who arrived here on Saturday for a
three-day official visit, backed his call with statistics which depicted
the state of trade rel ations between Kuwait and Mal aysi a.

Poi nting out that the two countries enjoyed excellent bilateral
rel ati ons based on nmutual trust that evol ved through historical and
conmerci al associations, the Prime Mnister said trade between t hem has
been growi ng steadily from US$36.96 nmllion (RW2.4 nillion) in 1992 to
US$107.68 million (RVW69.2 nmillion) in 1996, an increase of 48 per cent
per annum

Nevert hel ess, he said, Malaysia' s inports fromKuwait for the period
endi ng Decenber 1996 which amounted to US$37.39 nillion declined by 83.2
per cent as conpared to US$68.51 nillion for the sane period in 1995.

Maj or inmport itens fromKuwait include crude petroleum (94.5 per cent)
and copper waste and scrap (3.0 per cent).

Mal aysi an exports anmounting to US$70.28 million to Kuwait in 1996 has
shown an increase of only 2.6 per cent conpared to the correspondi ng
peri od.

Substanti al anmount of exports to Kuwait conprised products like
electrical and el ectronic goods (23.2 per cent), jewellery and other
precious netals (15.9 per cent), wood and wood products (five per cent).

Dr Mahathir said: "G ven the numerous opportunities and incentives for
i nvestnent and trade in both countries, | believe the tinme has cone to
foster strategic |inkages between our entrepreneurs and captai ns of
i ndustry in order to create partnerships in econom c devel opnent not only
at bilateral but also at regional and gl obal levels."

The Prime M nister then outlined Mal aysia's industrialisation programes
to the year 2005, enmphasising that the country's private sector has been
very supportive of the drive to increase exports not only to other
devel opi ng countries but to new y-energi ng econonm es as wel | .

Dr Mahat hir al so spoke of Malaysia's involvenent in Asean, saying that
by 2003 Asean could see the conpletion of the Asean Free Trade Area. By
that tinme Asean manufactured products will have tariffs of not nore than
five per cent across the board, he added.

Dr Mahathir said: "The Kuwaiti business community nmust not only | ook at
the opportunities avail able in Ml aysia, but nust consider Ml aysia as a
strategic location in the Asean region as a whol e.

"The huge Asean market and its liberal trading environment will indeed
provi de and of fer trenendous busi ness opportunities in the future. In this
regard, | would like to encourage Kuwaiti investors to increase their

busi ness presence in this region, by using Mal aysia as a gateway into
Asean.

The Prime Mnister also paid tribute to Kuwait's efforts to liberalise
and deregul ate its econony as part of the Governnent's comm tnent to



reinvigorate the country's econony.

"l believe such liberalisation and deregul ati on neasures will eventually
result in creating substantial nmarkets in the South, that are able to
supply a wide range of products, ranging fromraw materials to product
wi t h high technol ogy contents,” Dr Mahathir said.

The Prime M nister also highlighted Malaysia's efforts in pronoting
I sl am ¢ banki ng whose energence woul d bring an added di nension to the
mar ket. But, he said, it would be difficult to inplenment functional
Islam c investnent and capital markets at the international |evel w thout
some degree of consensus anong |slamic scholars on these matters.

He said: "There is certainly a great desire on the part of many Islanmic
banks to be involved in project financing, particularly in the East Asian
countries where there are a growi ng nunber of new high-profile projects
emner gi ng.

The reception with Kuwaiti and Mal aysi an busi nessmen was part of Dr
Mahat hir's busy schedul e since he arrived on Saturday. This norning he net
the Emir of Kuwait and | ed Mal aysia's del egation for bilateral talks with
Kuwai ti | eaders.

On Saturday, the Prime Mnister visited the 372-netre Al -Tahreer Tower,
regarded as the fifth tallest in the world.
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