01/10/ 1997
Dr M highlights remarks nade by | M- on Ml aysi an econony

Zainul Arifin in Santiago, Chile

PRI ME M ni ster Datuk Seri Dr Mahathir Mhamad hi ghlighted remarks nmade by
the head of the International Mnetary Fund when he was asked to conment
on the Mal aysi an econony by foreign journalists here.

At a Press conference for Ml aysian, Chilean and foreign journalists, Dr
Mahat hir was asked whether the attacks on the ringgit and the | ocal stock
mar ket were the result of inherent weakness in the econony.

Dr Mahathir said that the managi ng director of the I M hinself, Mche
Candessus had expressed confidence in the Ml aysi an fundanentals, its
econony, and the nmanagenent of the econony.

In his speech in June in California, Candessus held up Mal aysia as an
exanpl e of a country where the authorities were well aware of the
chal l enges of high growth as well as the need to naintain a sound
financial systemamd substantial capital flows into the country and a
boom ng capital mnarket.

In that speech Mal aysia was singled out by the IM- for its ability to
manage its success. Candessus had said: "Ml aysia is a good exanple of a
country where the authorities are well aware of the challenges of managi ng
the pressures that result fromhigh growth and mai ntai ning a sound
financial systemanid substantial capital flows and a booni ng property
mar ket . "

"Over the last year, output growth has noderated to a nore sustainable
rate and inflation has remined | ow. "

Candessus was speaking at the World Affairs Council in Los Angel es.

He added that the current account deficit, which is primarily the result
of strong investnment spending, has narrowed substantially. The increase in
the fiscal surplus targeted for this year is expected to nmake an inportant
contribution towards consolidating these achi evenents, Candessus added.

"The Mal aysi an authorities have al so enphasi sed nmai ntai ni ng hi gh
st andards of bank soundness. Non-perform ng | oan ratios of financial
institutions have fallen markedly in recent years, risk-weighted capital
rati os are above Basel recomendati ons, and steps have been taken to
restrain lending for the property and stock markets."

"In an effort to increase the flow of conprehensive, up-to-date and
reliable information to the markets, Mal aysia was al so anong the first to
subscribe to the Fund's Special Data Di ssem nation Standard.”

He quot ed Bank Negara Governor Tan Sri Ahmad Don as saying "despite this
positive outl ook, there is no roomfor conplacency. Gven rapidly changing
mar ket conditions, there is a need to renain vigilant".

This is the type of attitude which fully justifies the confidence of the
mar kets on the positive prospects of countries persevering in such
endeavours, Candessus sai d.
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