06/ 10/ 1997
Dr Mrallies tirelessly agai nst rogue specul ators

Karmar ul Yunus in Buenos Aires

BUENCS Al RES, Sun: Prinme Mnister Datuk Seri Dr Mhat hir Mbhamad ended his
visit to four Latin American countries today after paving the way for
closer ties with Cuba, Chile, Uruguay and Argenti na.

VWhile the primary aimof the visit was to enhance trade cooperation and
peopl e-to-peopl e ties, many had expected the neetings between the Prine
M ni ster and | eaders of the four nations to also touch on the financia
crisis faced by Mal aysia and ot her dynam ¢ economi es of Sout h- East Asi a.

This is because as devel opi ng countries, Cuba, Chile, Uruguay and even
Argentina, which has one foot on the devel oped platform are al so
susceptible to the same probl ens now facing the South East Asian "Tigers".

I ndeed, the | eaders did discuss the situation in Malaysia and its
nei ghbours. Leaders of the four Latin Anerican countries expressed horror
at the spectre of currency specul ati on, and even backed Ml aysia's
proposal that a nechanismbe created to safeguard the interests of
energi ng economes with regard to their financial services |iberalisation
efforts.

Thus, the visit by Dr Mahathir to these countries not only succeeded in
enhancing bilateral ties but also sent a clear nessage to the
i nternational comunity that Malaysia is not alone in wanting the
activities of the rogue currency specul ators checked.

It al so sent a nessage to some Mal aysi ans who, unfortunately, are
starting to believe that Dr Mahathir was the cause of the ringgit's
conti nued depreciation. Sonme foreign news coverage had said that whenever
the Prime M nister opens his nouth (and attack currency specul ators), the
ringgit falls further.

The nmessage fromDr Mahathir is he will not bowto pressure in
addressing this issue. He reiterated his stand on the problemin al npst
every speech he delivered at the functions he attended or officiated at
during his visit to the four countries.

One of the nore inportant events he attended nust be the 12th Pacific
Econom ¢ Cooperation Council (Pecc) general meeting in Santiago, Chile,
where in his keynote address, he pleaded to the international conmmunity
to cooperate to nmake the world of business a safer world, free from
mani pul at ors and t he hi ghway robbers.

"I amaware that the Pecc and many other Pacific organi sations have
menbers fromthe devel oped North as well as the devel opi ng South. The idea
of cooperation is great. Cooperation inplies nutual help and nmutua
benefits - a win-win mndset," he had said, adding that turbulence in the
currency nmarket and the inpoverishnent of the countries of the Pacific Rm
will not be of help to businesses or the countries they are doi ng busi ness
in or wth.

"Busi ness needs predictabl e and good prosperous narkets. The fund
managers, despite their denial, are largely to be blaned for the present
turmoil and the sl owdown in the econony of the East Asian countries.

"They and their unethical activities are not good for anyone. W will
not lose anything if they are not around,"” he said, when suggesting that
the world does away with trade in currency as a comodity.

What the international community needs, Dr Mahathir suggested, is a
standard for conparing the value of different currencies and a standard
which is |l ess volatile.

Hs views were not well-received by certain quarters, who have kept on



putting pressure to depreciate the value of ringgit every time Dr Mahathir
speaks up agai nst currency specul ation. But fromthe devel opi ng countri es,
the support is still audible, even if not many | eaders had the guts to
openly express their support for him

Dr Mahathir did not seemto be discouraged by this fact. The poor
countries could not do anything since their arns are being "tw sted" by
the so-called "powerful” and "rich" people, he added.

At a press conference to Mal aysian journalists at the end of his two-day
visit to Uruguay, Dr Mahathir had said al though these devel opi ng and poor
countries support his views regarding the rogue currency specul ators and
mani pul ators, they are not strong enough to retaliate and had kept in
silence towards the crisis because their "arnms are being tw sted".

"We cannot bl ame themor get angry with them because they are poor. They
are in debt to the rich and their arns are being tw sted. So they cannot
say that they support us," Dr Mahathir said.

But at | east Dr Mahathir knows that there are friends who synpat hi se
with the difficulties faced by the country as well as other nations in
East Asi a.

For exanple, Chile President Eduardo Frei Ruiz-Tagle supports Ml aysia's
call for sonme formof nmechanismto govern currency trading so that such
activity do not inflict danage on the econonies of sone countries.

Frei had echoed Dr Mahathir's opinion that such nechanismw |l not be
out of the ordinary as there are already international treaties and
agreements governing international treaties and agreenents governi ng
i nternational trade of goods and servi ces.

"Such an agreenent can be in line with international treaties like the
Wirld Trade Organi sation or its predecessor the General Agreenent on
Tariffs and Trade," Frei had said. Chile, one of the fastest growi ng open
econom es in Latin Arerica, fit the criteria of countries whose currencies
are susceptible to nmani pul ati ons by foreign exchange traders. It
registered its 13th year of uninterrupted growmh at nore than 7 per cent a
year.

Taking Chile as for exanple, Dr Mahathir rem nded other devel opi ng
nations of the possible attack by the rogue speculators in the currency
tradi ng, adding that they are potential prey to such unhealthy activities
of these irresponsibl e persons.

Di scussing such issues in international forunms may or may not be an
effective way to address the currency issues. And if the forunms are not
effective, Dr Mahathir said it would not be surprising that all the
devel opi ng nations will be thrashed by these irresponsibl e specul ators,
especi ally when the currency of the respective countries appreciate a
little bit. Therefore, the devel oping countries need to sit down and
cooperate to fight against those who are out to destroy their econom es.

Wil e the international community have been asked to cooperate,

Mal aysi ans should also play their role in assisting the Government sol ve
the currency problemand not panic. Undue alarmwill only serve to
aggravate matters.

( END)
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