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Dr Mtells companies: Create webs of alliances (HL)

Ahmad A Talib in London

DATUK Seri Dr Mahat hir Mohanmad said conpani es shoul d create webs of

al li ances anong thensel ves which woul d be nutually enriching, and in the
I ong run this woul d enhance gl obal economi ¢ devel opnent and prosperity.

The Prime Mnister said: "In an increasingly interdependent world, these
webs will be so wi despread and so busy trading and partnering, that
conflict will only hurt everyone equally."

Dr Mahathir said this in his keynote address at the Inperial College
here. He made this point when addressing a big gathering of the Miltinmedia
Super Corridor investors conference. The Inperial College is well known
for its research and achi evenents in the field of science, technol ogy and
nedi ci ne.

Anong t he conpani es which participated in the conference were GEC,
Caspin Securities, Analysys Ltd, British Tel econs, Reuters, Cable and
Wreless (all fromBritain); PTT Tel ecoms (Netherlands); Ericsson
(Sweden); Marconi (ltaly); and Lagardere, Genplus, and Madge Network
(France).

This is significant considering that he had criticised the western
countries and their nedia for putting obstacles between North and South
countri es.

The Prime Mnister said: "If we choose to co-operate rather than
confront and exploit, worldw de econoni ¢ devel opnent and prosperity is
possible. Creativity, innovation and entrepreneurship are the scarce
resources in a know edge econony, and these cannot be confined by borders.

"These require the free novenent of peoples and i deas which will enable
conmpani es, countries and people to benefit fommnutual enrichnment. Every
country and all the world' s people should have access to all the
conpetitive advant ages of every kind everywhere."

The MSC s London roadshow fol |l ows successful earlier ones in the United
St ates and Japan.

One mmj or success of the roadshow is the establishment of the MSC s
I nternational Advisory Panel which includes industry |eaders such as Jim
Bar ksdal e (Netscape), Larry Ellison (Oracle), Bill Gates (Mcrosoft),
Nobuyki 1dei (Sony), Lou Gerstener (I1BM, Bon Mo Koo (Lucky Gol dstar),

Ji m Manzi, Scott McNealy (Sun), Kenichi Chmae, Eckhard Pfeiffer (Conpaq),
Lewis Platt (Hew ett Packard), Hasso Plattner (SAP) and Masayoshi Son
( Sof t bank) .

El aborating on the web of alliances, Dr Mahathir said the best conpanies
woul d no | onger be able to performall their economc activities within
their corporate borders.

Li ke spiders, they woul d weave even nore intricate webs of relationships
wi th other conpani es so that each perfornms the activity they do best.

These conpanies will coll aborate across borders unaffected by di stances
and generate increasing returns as nore and nore partners and custoners
join their web.

He said: "This is possibly the new nodel of devel opnent for the
Information Age and it is likely that unless we are flexible and
responsi ve to changes in technol ogy, industry structure, or consuner
preferences, we will be bypassed.

"The fibres that |ink these gl obal webs do not break or even bend at
country or continental borders or cultural boundaries."

The Prime M nister's address, titled "MSC. A global bridge from Europe



to Asia for the Wrld Century", also highlights his oft-repeated call for
everyone to help in the creation of what he termed as the "Century of the
Vorl d".

Possi bly unprecedented in its nature, it is a century of worl dw de peace
and shared responsibility. "This is because the forces that drive the
Information Age will result in the breaking down of physical, social and
econom ¢ barriers which can stinulate growmh through nmutual enrichnment if
we chose to do so," he said.

The Prime Mnister said the Century of the Wirld will be an Age of
Connectivity between peopl es, places, information and i deas.

In this context, Asia has a special role to play in the creation of the
Wrld Century.

On this, the Prine Mnister said certain parts of Asia, particularly
East Asia, had jettisoned the "beggar-thy-nei ghbour" mindset in favour of
"prosper-thy-nei ghbour" policy.

Sinply put, the policy calls for neighbours hel pi ng each other to
prosper and bei ng good trading partners as well, thus elimnating probl ens
and conflict.

Seen in this light, the Wrld Century is possible to achieve and the
prophecy that there would be a clash of civilisations should be rejected.

"The civilisations woul d be so interm xed that the ol d-fashi oned
confrontations woul d be physically inpossible.

"There nay be tensions between societies and within nations as the 21st
Century forces every country to becone multi-ethnic and nulti-religious.
But such tensions can be contai ned.

"Mal aysi a has the kind of racial and religious nixture that will be
common in all the world's countries of the 21st Century, and Ml aysi a has
shown that peoples of different ethnic and religious faiths can |ive and
wor k together. They clash at their own risk and detrinment,"” he told his
audi ence.

Dr Mahathir asked the gathering to try to envisage what kind of problens
the Informati on Age woul d bring.

"W do not know for certain. We can postulate this and that but we have
al ways been wong when forecasting the future.

"None of us foresaw the invention of the mcrochip. But the mcrochip
has al ready changed our lives radically. And now with the advances in
t el ecommuni cati ons, we are going to undergo even nore radi cal changes
whi ch can make natural borders and therefore nation-states al npst
obsolete.”

The Prime Mnister said: "Malaysia offers the Multi nedi a Super Corridor
as a huge test-bed for trying out not just the technol ogy but al so the way
of life in the age of instant and unlinited information.

"Wth the liberalismand freedomof your society, howwll it fare in an
environnment of total transparency? How will you manage for exanple the
total and absol ute corruption of your children through the Internet and
ot her nets as they nake avail abl e ever nore gruesone viol ence and explicit
por nogr aphy?

"How wi | | you deal with the souls who are going to be lost to the point
of committing mass suicide, or the access to sinple technol ogies for
maki ng cheap bonbs and ot her weapons or even nucl ear devices?

"WII there be anarchy or will governnents di scover thenselves just in
time before we go over the brink? | don't think the Miultinmedia Super
Corridor will provide all the answers, but we can becone a little bit
w ser."

( END)
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