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Dr Mthe nations's “nmaster tactician'
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PRI ME M ni ster Datuk Seri Dr Mhat hir Mhamad was yesterday | abell ed as
the country's "master tactician” by Umo Wangsa Maju chi ef Datuk Dr Kana
Sal i h.

Kamal , in debating the resolution on econony at the | ast day of the Umo
General Assenbly, said the | abel aptly described Dr Mahat hir who had
"contributed" to the remarkabl e turnaround of the stock market and the
strengt hening of the ringgit |ast Friday.

Dr Mahat hir had on Wednesday announced the setting up of a RVBO billion
fund to shore up the weakened Kual a Lunpur Stock Exchange.

Last Thursday night after chairing the Umo Suprene Council neeting, Dr
Mahat hi r announced the nove to de-categorise the 100 i ndex-1inked counters
of the Kual a Lunpur Stock Exchange Conposite I ndex (KLClI) as "“designated
st ocks.

The Governnment de-categorised the “designated stocks as it felt that
all the neasures introduced recently to prevent nanipul ati on and short -
selling in the stock market had been effective.

The KLCI finished 90.47 points higher at 821.59 on Friday, described by
anal ysts as the single-day biggest index rise in per centage terns since
January 14 in 1994 when the KLClI rose 10.12 per cent to 1134.14 from
1029. 17.

The ringgit nmade a strong recovery on Friday to close at 2.9425/75
agai nst the US doll ar.

Ti mes nagazi ne front-paged an article on Dr Mahathir in its | atest
edition, labelling the Prime Mnister as the country's "Master Planner."
CNN Busi ness News, in its report of the region's market perfornmance,
descri bed the performance of the stock market as a "renmarkable
turnaround. "

Kamal said the economic well-being of the country depends heavily on the
performance of the stock market and the ringgit.

"Some three mllion Bum puteras are directly and indirectly involved in
the stock market through their investments in the Anmanah Saham Nasi onal ,
Amanah Saham Bumi putera and private and states unit trust funds.

"They will be affected if the market and the ringgit are attacked by
specul ators such as US financi er CGeorge Soros," he said.

In alayman's terns, Kamal - who is an econom st - said when the ringgit
weakens, the purchasi ng power goes down and the inflation rate goes up
This will affect investors deci sion-mnmaking process.

Meanwhi | e Abdul Azi m Mohd Ham di, who represented Umo Youth, called on
the Mal ay corporate | eaders to step forward in the fight agai nst
specul ators.

He observed that the non-Mal ay enterpreneurs were the first to cone
forward when Dr Mahat hir nmade the call to fight the specul ators.

"What happened to the Mal ay corporate | eaders?" he asked.

He al so voiced of his dissatisfaction towards Pernmodal an Usahawan
Nasi onal Berhad (PUNB), which has not done its fair share in assisting
Mal ay ent er preneurs.

"PUNB shoul d not expect small Ml ay conpani es to have the suftficient
capital for the setting up of businesses. PUNB nust remenber that the
problemis the lack of financial capabilities with the Malays. It is not a
probl em of not having the interest, experience or know edge,"” Abdul Azim
sai d.



Umo Kel antan representati ve Kamaruddi n Nor suggested the setting up of
an Entreprenuer Fund to hel p Bumi puteras venture in strategic sectors such
as in high-tech, manufacturing, information technol ogy, and food based
i ndustries.

"There shoul d al so be a networking between professionals and research
centres such as Porim Mrdi, Mnps and institutes of higher |earning so
that information can be distributed,” he said.

He al so suggested the establishnment of a "Pernodal an Hartanah Nasi onal "
to devel op potential land in the Klang Valley, Sepang, Putrajaya,
Cyberjaya, Johor, Penang, Kedah and Per ak.

"Thi s body can have a schene where units can be sold to Bum puteras.
Later in the future, if a Bum putera has the capacity to buy the | and, |et
them do so because this can ensure that buying and hol di ng power be
nmai nt ai ned. "

He al so said that the agenda of 30 per cent equity for Bum puteras in
busi nesses has to continue. "Although Bum puteras have accunul at ed funds
of RMLO billion in Amanah Saham Bumi putera and Tabung Haji, it is stil
i nsufficient.

"Bum putera equity in conpanies is only 20.6 per cent when conpared wth
t he non-Bum puteras with 43.4 per cent, and the rest by foreign
i nvestors," he said.

Kamar uddi n al so suggested for nore privatization progranmes to establish
nore upper-m ddl e class Bumi putera entreprenuers. He said that there are
still 439 agencies under State Governnents and 302 under the Federa
CGovernnent that can be privatized.

For these suggestions to be workable, there is a need for capital

"There are a |l ot of hindrances when it cones to financing project. PUNB
for exanpl e, cannot provide 100 per cent financing. A potential
enterpreneur will needs to come up with 20 per cent of the cost of the
project to start a business.

"I't is nmuch worst with banks because they can only finance between 60
and 70 per cent," he added.

He suggested that funds under the Venture Capital Fund be rai sed.
According to him there is only RM52 nmillion w th Bank Penbangunan and
Mal aysi a Technol ogy Devel opnent Cor porati on.

"I'f we conpared this with Singapore, they have S$5 billion (S$1 =
RML.95) in a simlar sort of fund. W have only 10 per cent of what
Si ngapore has,"” he said.
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