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Mahat hi r- LI MA
DR MAHATHI R PREDI CTS GREATER HEI GHTS FOR REGQ ONAL AERGCSPACE | NDUSTRY

LANGKAW, Dec 2 (Bernanmm) -- The fourth Langkawi International Maritine
and Aerospace (LIMA) exhibition took off today with Prinme M nister Datuk
Seri Dr Mahathir Mhanmad expressing optim sm of Southeast Asia's aerospace
i ndustry growing at the sane accelerated pace as the region's economy prior
to last July's econonic setbacks.

Manuf acturing of aircraft and conponents has advanced a | ot since 1991
when the first LIMA -- nowthe world's largest air and maritine show -- was
held in this scenic resort island of |egends, he said.

Many Sout heast Asian countries were now producing snmall aircraft and
conmponents for big commercial airplanes, he said.

"Offset programmes have contributed nuch towards this devel opnent," Dr
Mahat hir said opening the LIMA '97 at the Mhsuri International Exhibition
Centre here

Hi s key-note address dwelled on the "Asia-Pacific Region as the New
Gowh Centre: Challenges and Qpportunities for the Aerospace and Maritinme
I ndustries".

The Prime Mnister said with depreciating currencies now, the region
was going to be nore attractive for the production of high quality
conponents at |ower cost, particularly |abour-intensive conposite itens. --

He said some countries in the Asia-Pacific region were actively
negotiating joint ventures to produce regional jets and other commercia
aircraft.

"Wthout doubt, the aerospace industry in this part of the world wll
be growing at the sane accelerated rates as was the econony prior to July
1997," Dr Mahathir said.

He said the anticipated demand for aircraft by Asia-Pacific countries
was estinmated at one quarter of the 15,000-aircraft requirenment of the
world or US$400 billion in value by 2014.

This would create trenendous opportunities for the major aircraft
manuf acturers, he said.

"It is therefore not surprising that of late aircraft manufacturers
have been concentrating their marketing efforts in this part of the world.

"The currency crisis is not going to danpen too much as clearly
exciting things are happening,” Dr Mahathir said

"And all these things will generate a | ot of business for those in the
aerospace and maritine industries," he said.
It is expected that several Menoranduns of Understanding worth billion

of ringgit will be signed during the six-day show.

Dr Mahathir said despite the region's currency depreciation resulting
i n reduced purchasi ng power, everyone was convinced that the region's
resilience would make the present problem tenporary.

He said trading partners have vested interests in Malaysia s and the
region's recovery.

"The devaluation of the currencies of the region will nake us even nore
conpetitive and we expect our earnings to increase and our bal ance of
paynment to go into surplus. One way or another the spending capacity will
return and will grow.

"We were poor countries before but we have been able to devel op
ourselves. W should be able to do it again now," he said.

Dr Mahathir believed that growth would return strongly to the
Asi a-Pacific region, which in the |ast decade energed as the fastest



growing area in terns of econonic performance and world trade

Wth alnost two billion diligent and skilful people in Northeast and
Sout heast Asia, their needs even at the tinme of recovery would be huge and
bi gger than ever.

"W have no anbition to nake the 21st century the Asian Century.
Mal aysi a has never subscribed to this fanciful dream But we do believe the

21st Century will be the global century, the century when all the countries
of the world will coal esce, when borders will divide countries |less and
| ess, when people and goods, technologies and information will nove freely

bet ween nations and throughout the world," he said.

The Prine Mnister said Southeast Asia was al so seeing a booni ng
cruising industry with the biggest fleet belonging to a Ml aysian conpany.

Wi le saying that the size and | uxury of their ships were conparable to
the best in the world, leisure craft were also in denand and interest in
sailing and racing sail-boats and speed-boats has increased

"The Mal aysi an Challenge will be a world event which should attract
some of the best sailors. A round-the-world solo sailing by a Malaysian is
also in the offing as is a round-the-world speed attenpt by a catamaran,”
he said.

Dr Mahathir said although LI MA was not a defence exhibition, aerospace
and maritinme industries could not be separated fromair and naval defence.
He said there was no arns race in this region but the fact renained
that ol d equi pnment needed to be replaced with nore nodern ones and capacity

enhanced as areas of defence responsibility w dened.

"There will therefore be a great deal of interest on the part of
governments in the region for replacenent for their outdated fleets and
aeri al defence equipnent," he said.

Several defence ministers and nmilitary personnel fromthe region are
al so attending the show.

The Prine Mnister said an airshow was always interesting to the
ordinary public.

"You never know if a curious young visitor may turn out to be a top
executive in a conpany or governnent. He nay be choosing the aircraft or
the ship or the cruise boat for the government or the conpany," he said.

"Neverthel ess there will be many anmong the young visitors who will be
| ooking at the exhibits with quite a professional interest. So the
non-trade visitors will be potential customers also,” Dr Mhathir said.

Dr Mahathir thanked the Royal Air Force (RAF) and British Aerospace for
bringing the world-renowned Red Arrows aerobatic teamto the LIMA show and
hoped other manufacturers and air forces would bring their aerobatic teans
in the future.

About 10,000 visitors are expected at this year's show, which will be
opened to traders until Friday.
The public will be able to visit the exhibition during the weekend

Lima '97 maritine segnent is being held at Tanjung Ml ai, some six
kil onetres away from the aerospace site, with four submarines being the
main attraction. -- BERNAVA
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