06 OCT 1997
Mahat hi r - Japan
DR MAHATHI R WELCOVES JAPAN S PLEDGE TO HELP ASEAN COUNTRI ES

KUALA LUMPUR, Cct 6 (Bernamm) -- Prinme Mnister Datuk Seri Dr Mahathir
Moharmaed has wel comed Japan's pledge to help current account deficit woes
faced by Asean countries.

Speaking to reporters at the Sultan Sal ahuddin Abdul Aziz Shah Airport
in Subang near here on his return today, he said Ml aysia alone did not
suffer fromthe currency and stock nmarket crisis but its Asean counterparts
such as Indonesia, the Philippines and Thailand, were also severely
af f ect ed.

Fol | owi ng specul ative attacks agai nst Asean currencies starting with
the Thai baht, three other currencies -- the ringgit, rupiah and peso --
al so depreciated significantly against nmajor currencies, which had rmade
their inmports nmuch nore expensive.

Japan is expected to provide details of its pledge to help Asean at the
forthcom ng Asean Economic Mnisters' Meeting (AEM to be held here next
week.

Japan has offered neasures to raise its inports from Asean countries by
insuring the region's trade transactions wi th Japanese firns.

It was reported that Japan's International Trade and Industry M nister
M tsuo Horiuchi would propose that debt guarantee under his mnistry's
trade insurance be applied not only to Japanese conpanies but also to their
| ocal partners in joint projects.

Under the proposed schene, Asean firnms and Japanese conpanies woul d be
entitled to claimthe debt guarantees. -- BERNAVA
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