14 DEC 1997
Summi t - Mal aysi a/ Chi na
DR MAHATHI R DI SCUSSES CURRENCY PROBLEM W TH CHI NESE PRESI DENT

KUALA LUMPUR, Dec 14 (Bernamm) -- Malaysian Prine M nister Datuk Seri
Dr Mahat hir Mhanad and Chi nese President Jiang Zemin spent an hour
di scussing the financial crisis that had shaken Asia at their bilatera
nmeeting, here, today.

"They discussed 100 per cent on the currency crisis and no other
subj ects,”™ Ml aysian Foreign M nister Abdullah Ahnad Badawi told reporters
after the neeting

The two leaders felt that the situation was "serious enough" and that
there must be sone kind of cooperation that could be worked out to help the
ailing economes of the affected countries, he said.

The neeting took place on the sidelines of the inaugural Asean infornal
sunmit with China, Japan and South Korea tonorrow that is set to be
domi nated by the currency turnoil.

Abdul | ah said Dr Mahathir and the Chinese |eader shared the view that
the currency turnmoil in this region had not inproved despite International
Monetary Fund (I MF) intervention by providing funds to the affected
countries.

However, China did not indicate that it would provide funds to those
af fected, he said when asked by reporters.

The currency turnoil had sent Thail and, |ndonesia and South Korea to
seek | MF assi stance.

Asean groups Brunei, I|ndonesia, Laos, Mlaysia, Manmar, the
Phi |'i ppi nes, Singapore, Thailand and Vi et nam

Chi nese spokeman Shen Quofang said China was ready to discuss the
currency issue during the sunmt to inprove the situation

Asked about China's role in the | M assistance, he said: "I think such
a system should not have strings attached but this is ny personal opinion."

He expressed confidence that with the | M- assistance, the currency
probl em could be "resol ved slow y".

He said Jiang and Dr Mahathir al so spoke about a | oose nechanismto
exchange views on currency between Asean and China and di scussions can take
pl ace whenever the countries nmeet at mnultilateral forums such as the Asia
Paci fi ¢ Econom ¢ Cooperation (Apec). -- BERNAMA
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