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Dr M W' ve nothing agai nst | M- packages

Fauzi ah Ismail; Wendy Lim Adeline Ong

MALAYSI A has not hi ng agai nst "I M- packages", but it is also not seeking
hel p fromthe International Mnetary Fund, Datuk Seri Dr Mahat hir Mhamad
says.

The Prime Mnister said at a press conference that he did not seek
assi stance fromthe | M- during his neeting yesterday with the world body's
managi ng director, M M chel Candessus.

"No, we did not ask for assistance fromIM-... However, | have been told
that if | say this, then we will again conme under trenendous pressure to
force us eventually to ask | M- for help," he said when asked about the
neeting in Kual a Lunpur.

Dr Mahathir said his discussion with Candessus concerned regul ati ons and
maki ng currency tradi ng beneficial to all. "I M- can nake reconmmendati ons
because it is entitled to ... in fact it has the authority to enforce
rul es and regul ations."

The Prime M nister said while Mal aysia has not hi ng agai nst | M- packages
and while he thinks that IM-is not out to deliberately create probl ens
for countries that seek its assistance, the conditions inposed by | M
sonmetines create problens for the aid recipients.

"(The I MF) feels that there should be nore discipline ... Unfortunately,
it alsoresults indifficulties for countries concerned and their
econoni es, " he added.

He cited the exanple of IM- requiring a country being bailed out to
increase its interest rates. "lnvariably, when you increase interest
rates, businesses suffer. If we can avoid that, we would |like to have the
funds but we do not want the business people to suffer.

"There are many ways to skin a cat," he added.

On currency trading, Dr Mahathir said he expects the activity to be
regul ated in a year or two.

"The IMF will meet in April. The Asia-Pacific Econom ¢ Cooperation
(Apec) | eaders have decided to wait for | M s recommendations. W woul d
like it (regulation) to happen as quickly as possible ... maybe in one to
two years.

"I would like to have it today but | cannot. This is beyond nmy power to
do and I know everytime | open ny nmouth, they will press the ringgit
further down.

"They will say that they have no confidence in the country because the
Prime M nister tal ks too nuch.™

He was asked how | ong he thought it would take for currency tradi ng
regul ati ons to be forml at ed.

Asked i f Apec nenbers were agai nst regulating currency trading, Dr
Mahat hir said they recognise that there is problembut "they are not going
to suggest howto renedy it".

"They recognise it is not a problemfor just South-East Asian countries

it is aworld problem But they want to wait for | M- to decide on
sonet hi ng. "

Dr Mahathir was al so asked about his views that the Wrld Trade
Organi sation (WO should al so regul ate currency trading.

"Since WIOis concerned with trade and if currency trading is regarded
as trade, it should cone under the anbit of WO

"Al'l countries can then have a say in fornulating the regul ati ons which
shoul d be designed to stinmulate the world econony, not inpoverish it



and are fair to everyone."

Dr Mahathir had made the call when opening the two-day Asean Fi nance
M ni sters neeting and the Asean Finance M nisters plus Six neeting.

In his speech, he said, while the | M- should continue to supervise
currency trading, the WO nust be the one to fornulate the regulations if
currency trading is considered a trade.

"... is it logical to control the world trade i n goods and services
whi ch nmake up only 5 per cent of total trade and |l eave a trade that is 20
ti mes bi gger unregul ated and beyond t he purview of those who are
responsi bl e for achieving fairness in world trade?"

Asked if he thought the | MF was being dom nated by the US, Dr Mhat hir
described the nmultilateral financial institution as "quite independent."”
"I have spoken to Candessus and he is very independent-mn nded. In al
things, it is good for parties which will be affected to have a hand in
the formulation of any rules, regulations or |aws," he stressed.
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