27/ 03/ 1997
Dr M Enrich thy nei ghbour policy has hel ped region

Azmi M Anshar in Tokyo

DATUK Seri Dr Mahat hir Mhanmad, reiterating Malaysia's belief in hel ping
ot her countries prosper under the enrich thy nei ghbour policy, yesterday
pl edged the country's continued conmitnent in this effort, adding that the
approach had hel ped the regi on grow.

The Prime M nister said the recent history of the econom c devel opnent
of the Asian region clearly vindicated the wi sdomof the phil osophy. He
said: "It is our commtnent to the policy that contributed to our region
beconmi ng the world centre of growth with a vibrant and dynam ¢ econony. "

"The recent history of the econom c devel opnent of our region clearly
vi ndi cates the wi sdom of the phil osophy,"” the Prine Mnister said at a
banquet in his honour hosted by Japanese Prine M nister Ryutaro Hashi noto
at the latter's official residence. H s speech was delivered i n Bahasa
Mal aysi a.

He then urged Japan to increase its high technol ogy and capital -

i ntensive investnents in Ml aysi a.

Dr Mahathir had earlier concluded the Roundtable Meeting on new busi ness
at the Inperial Hotel and then w tnessed the signing cerenony between KL
PRT Sdn Bhd, the conpany behind the People's Rapid Transit, and Itochu
Corp, Hitachi Ltd and Toyo Engi neering Co Ltd.

Under the deal, the three Japanese conpanies will supply KL-PRT with the
monorail systemand its rel ated equi pnent and services. KL PRT started
construction of the RML.9 billion Peopl e-Mver Rapid Transit earlier this
nont h.

After the cerenony, Dr Mahathir held official talks with Hashi noto at
the latter's official residence.

Dr Mahathir traced post-war history to relate how Mal aysi a and ot her
Asian countries drew inspiration fromJapan's success and achi evenents.

Mal aysi a and the other countries, he said, did not nerely view Japan as
a source of investnent and a marketpl ace for their products.

"To us, Japan is nore than that," he said. "Qur sentinment for Japan is
deep-rooted. For we were sentinentally-linked and associated with your
econom ¢ revival and success."

Rem ni sci ng on the post-war period in which he and his generation grew
up, Dr Mahathir said they wi tnessed how Japan rebuilt its economy and how
it concentrated on devel oping countries in Asia as its primary narket.

"Ml aysi a was one of the devel oping countries,” he said. "These
countries were generally poor and poor countries wth weak purchasing
power generally do not serve as good markets."

\Whet her out of choice or good econom ¢ judgnent, Dr Mahathir said, Japan
persevered in investing in production facilities that capitalised on the
conparati ve advant ages, including | owcost production, offered by these
poor countries.

"As Japan prospered into a world econom c giant, these countries slowy
prospered and they now serve as good narkets for Japanese products."

Dr Mahat hir said undoubtedly, Japanese investnent, econonic co-operation
and assi stance hel ped these poor countries devel op their soci o-economc
infrastructure to achi eve sound econom c progress.

In return, these countries now provi ded Japan with nmarkets and hel ped to
propel and fuel the Japanese econony, he said.

"Mal aysia is one of the beneficiaries of Japanese econom ¢ ventures
abroad and it now enj oys massive Japanese investnments and provides a



vi brant market for Japanese goods and services."

Drawi ng attention to the fact that the new millenniumwas only three
years away, Dr Mahathir said the rapidly changing world econony and
t echnol ogi cal devel opnent required Mal aysia to re-eval uate and reconstruct
Japan- Mal aysia relations in order to exploit the potentials of nmutual co-
oper ati on.

Noti ng that Japan was Ml aysi a's biggest trading partner and foreign
i nvestor, he praised the country for the crucial role it played and its
contributions to Mal aysi a's econoni c progress.

Dr Mahathir said he hoped that Japan would not only continue to play
this role but also increase its participation in high technol ogy and
capital -intensive i nvestnents in Ml aysi a.

"The Multinmedi a Super Corridor project that we have just |aunched is one
area where we would like to invite Japanese participation," he said.

On the outconme of the Roundtable Meeting, Dr Mahathir said Mal aysia and
Japan were able to conmpare notes on whether there was progress on
bilateral issues initiated after Hashinmoto's visit to Kuala Lunpur in
January.

The neeting was also a testinobny to fostering closer bilateral co-
operation, he said.

"I earnestly hope that the nechanismfor bilateral consultation that we
established will continue its monmentum and hel p achi eve our objectives for
progress," he said.

Dr Mahathir descri bed Hashinoto's Kuala Lunpur visit as a "curtain
rai ser” that enabl ed the exchange of frank views that hel ped pronpte good
rel ations.

"As a result, not only were we able to identify and single out
i npedi nents that might affect our bilateral relation," he said, "but nore
important, we agreed to find ways and neans to address these problens".

( END)



	Dr M: Enrich thy neighbour policy has helped region (NST 27/03/1997)

