08/ 03/ 1997
DRB-Hi comto set up base in S. Africa

Fadzi| Gnazali

DATUK Mohd Sal eh Sul ong, who was appoi nt ed DRB- H com chai rman on Thur sday,
said yesterday the group plans to establish a manufacturing base in South
Africa to produce cars and notorcycl es.

"This is sonething we would Iike to have in South Africa. W shoul d take
advant age of the new market there by increasing our production capacity
and setting up a facility," he added.

Because of the inport duty structure in South Africa, he said it wll be
costly for the conmpany to bring conpletely-built-up (CBU) Proton cars and
Kriss notorbi kes into the country.

Sal eh was speaking to reporters after acconpanyi ng South African
Presi dent Nel son Mandel a on a visit to Perusahaan O onpbil Nasi ona
(Proton) Bhd's plant in Shah Al am

DRB- Hi com through its subsidiaries Proton, Usahasama Prot on- DRB ( USPD)
and Mt osi kal dan Enjin Nasional (Mdenas), nmakes a range of cars and a
t wo- st roke engi ne notorcycl e.

In his speech to wel cone Mandela, he said Proton is broadening its
producti on base overseas. The conpany started a small assenbly operation
in Vietnaml|ast year and will soon begin a simlar operation in the
Phi | i ppi nes.

"W | ook forward to exploring the possibility of setting up a venture in
South Africa... It is our great desire to introduce our cars in your
country," he added.

Prot on commenced operations in 1985. Froman initial capacity of 40,000
units, it has expanded its production to 180,000 units a year. Proton
rolled out its one millionth unit |ast Decenber. Its second nmillionth car
is expected to be produced in four years, and subsequent mllionth units
every two years.

The conpany has captured 62 per cent of the donmestic passenger car
market. It exports to 39 countries with the UK as its |argest export
mar ket .

To a question on specul ation that the Government may want to buy back
the late Tan Sri Yahaya Ahmad's shares in Proton, Saleh said this was not
menti oned during his discussion with Prime Mnister Datuk Seri Dr Mahathir
Mohamad on Thur sday.

"Not hing on this was indicated during the discussion. | can only assune
it is not likely," he added.

Yahaya and his wife were killed on Monday night in a helicopter clash in
Kual a Lipis.

In his speech, Mandela said the tragic and untinely death of Yahaya is a
maj or bl ow not only to Mal aysia, where he epitonised the econom c success
for which Malaysia is internationally respected.

"It is a blowwhich will be as much felt by South Africans because he
took a particularly keen and active interest in Ml aysia-South Africa
cooperation," he said.

Mandel a said he is confident the depth and span of the trade and
busi ness rel ati onshi p between the two countries will not be retarded or
derail ed by the changes in circunstances.

"Yet, we cannot pretend that the tragic death of this tal ented and
commtted friend of South Africa will not |eave a great void," he added.

( END)



	DRB-Hicom to set up base in S. Africa (NST 08/03/1997)

