24/ 05/ 1997

Dr M Good European response to MSC proj ect

DATUK Seri Dr Mahathir Mhanad sai d Mal aysi a was happy with the response
fromthe British and Europe's response to the Miltinedi a Super Corridor.

The Prime Mnister said yesterday he was very encouraged by the
ent husi asm shown by British information technol ogy conpani es and those
fromcontinental Europe at the MSC investors conference held here on
Monday.

"I was told even conmpanies in places |ike Hungary and Egypt who did not
attend the conference expressed great interest in the MSC," he told an
early-nmorning Press conference in his suite at the Inter-continental
Hot el

After the conference, Dr Mahathir visited the Commonweal th Partnership
Techni cal Managenent's office.

He said the npbst significant devel opnent follow ng the three MSC
roadshows whi ch he attended so far was the fact that it was the nost well -
known project that Ml aysia had ever undertaken.

"I was told that so many peopl e have been tal ki ng enthusi astically about
it," he said. "In terns of nunber, there was a | ot nore people at the
London roadshow than the one in California earlier this year."

"Al nmost 1,000 chief executive officers of |IT conpanies attended the
London neeting and this was foll owed by a roundtable conference with 30
others," he said. "These people are the top of the I T conpanies here."

Asked if the creation of the MSC could be Iikened to a country with two
econom ¢ systens because of the special privileges accorded to it such as
speci al tax holidays and i mrigration provisions, the Prine Mnister said
it mght appear that way but added the "MSC was a very special project.”

There woul d be a lot of spin-offs fromthe MSC and if the findings were
good and suitable, the country may apply it locally, he said.

He pointed out that the MSC required special kind of workers which
explained the flexibility in immgration procedures.

"The MSC needs knowl edge workers, not just anybody,"” he said. "There'l
be odd jobs too but the npost inmportant woul d be the specially-trained
know edge workers. It's our intention that nore Mal aysi ans acquire the
skills to be know edge workers as well."

Asked if there would be special privileges given to conpanies which
rel ocate their operations fromother parts of the country to the MSC, Dr
Mahat hir said there would be if they are acconpani ed by new el enents.

"The MSC is not an industrial park. W' re | ooking for high-end
i nformati on technol ogy conpani es," he said. "W're not |ooking for
conpani es to manufacture their products there. As |'ve said before, the
MSC is neant to be a test-bed for IT, for conpanies to try out their new
equi prent, for neani ngful research.”

Asked to elaborate on his earlier statement made at the MSC i nvestors
conference that the MSC woul d be on the agenda at the year-end Asean
Sunmit, the Prine Mnister said he woul d i nformhis Asean col | eagues about
the project.

"I't is not so much as asking for their participation but rather to co-
ordinate the association's work in so far as I T research and devel opnent
are concerned," he said.

"I"d like to see how we can liaise effectively in this area.”
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