31/ 08/ 1997
Dr M KLSE likely to recover within a week

Ram an Sai d; Chok Suat Ling
KUALA LUMPUR, Sat. - Datuk Seri Dr Mahat hir Mhamad expects the Kual a
Lunpur Stock Exchange to recover within a week.

"It will take a bit of tine," the Prine Mnister told reporters today
after opening the 44th MCA annual general assenbly.

Asked why it was still sluggish despite various nmeasures introduced by
the Governnent, he said: "They are angry and are dunpi ng shares. They say
they want to get out of the nmarket, so there are shares avail abl e. But
this tinme, it will be real scrip, not inmaginary shares."

Dr Mahat hir had on Thursday announced that |ocal funds would enter the
mar ket whi ch had fallen after concerted noves by nanipul at ors abusi ng
regul ated short-selling to depress prices.

The funds were Pernodal an Nasi onal Bhd and t he Enpl oyees' Provident
Fund. Deal ers al so believed the Pensions Fund, the Arned Forces Trust Fund
and the Pilgrinms Managenent and Fund Board entered the nmarket yesterday.

Dr Mahathir said the KLSE woul d recover as the mani pul ators woul d not
have any nore shares to sell.

He said previously, they did not deal in real shares but those which
they had access to or borrowed from banks and brokers.

"That is what they have been doing all the tinme," he said. "They sel
shares that they did not own...and they sell themtwo or three tines a
day, pushing the prices |ower and | ower."

Dr Mahathir said the Governnent believed in speculation, even short-
selling, "but it nust be specul ative. This means you do not know t he
movenent of the shares. You can only guess, but cannot influence prices.
But when one cones in with huge funds, one can deternine if prices go up
or down.

"By selling huge ampbunts of the shares, you know the prices will go down
bef ore buyi ng t hem again."

Dr Mahathir said these investors with their huge funds were able to
mani pul ate the market by determ ning share prices.

It was on this basis that PNB and EPF were previously barred by the
Governnent fromentering the market in a big way as there were fears of
mani pul ati on.

Dr Mahathir said the KLSE market capitalisation was reduced by RVA0O
billion due to mani pul ati on but conceded that it could be higher.

"This is not affecting the nation's reserve, but the fact is that people
are | osi ng noney. These mani pul ators are maki ng noney out of the poor
i nvestors.

"I will not be surprised if sone who | ost noney were to comit suicide."
Di smissing the notion that the EPF's entry into the stock nmarket woul d
af fect dividends paid out to contributors, Dr Mahathir said prices of the

shares it bought were expected to go up.

Conmmenting on the statenent by the International Mnetary Fund that it
had told the Governnment to slow down its projects, Dr Mahathir said the
| M= was only interested in proving its prediction that Ml aysia ought to
sl ow down, even to the extent of subverting the econony.

"This is what they have been saying all the tinme. Because we did not
sl ow down, they are happy that foreign i nvestors' action have shown they
are right."

Confi dent of eight per cent economic growmh this year, Dr Mahathir
however said it woul d be neasured in ringgit and not foreign currency or



per capita income terns.
"Foreign countries will also pay the price as they cannot sell their
products as nmuch as before," he said.
( END)
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