02/ 10/ 1997
Dr M It'Il still work without currency trading

A. Kadir Jasin in Santiago, Chile
DO NG away with or regulating currency trading would not affect world
trade and the ability to fix the value of currencies.

This is the view of the Prine Mnister, Datuk Seri Dr Mhathir Mhanad,
when he repeated the call for doing away with currency tradi ng or at | east
to regulate it.

Speaki ng at a gal a dinner of the 12th annual general neeting of the
Paci fi c Econoni c Co-operation Council (PECC) here on Tuesday (Chil ean
time), Dr Mahathir said there were al ready nunmerous economc indices to
determ ne the val ue of a currency.

These included per capita i ncone, gross donestic product (GDP) and gross
national product (GNP). They, and other econom ¢ fundanentals, could be
assi gned specific points within a certain range.

This woul d enabl e investors and others to determine the potential and
future econonic performance of a country.

"Everyone should be free to make his assessnment based on these indices
and buy or sell the currency to finance trade."

He said trade would not only continue to be facilitated but would grow
when uncertainties relating to currencies were elimn nated.

"Currency mani pul ators create uncertainty. Your costings can be
adversely affected by reval uation or devaluation of a currency. It nmay be
good for thembut it will not be good for you."

The Prime Mnister said while nations could not go back to the Bretton
Whods (Agreenent) and the fixed exchange rate, the value of currencies
shoul d fluctuate a bit sinply because econoni c perfornmance of countries
was never constant.

There nust al so be changes in the exchange rates between countries
because of differences in econoni c perfornmance.

"If we want to see the world trade grow t hen we shoul d not support the
abuse of free trade caused by the trade of currencies as comobdities. They
are not conmodities. They are nerely tokens with no intrinsic val ue but
are neant only to facilitate trade.

"Because of themwe do not have to barter,” the Prinme M nister said.

He acknow edged the need for a standard that was | ess volatile to
conpare the value of different currencies, adding that the US dollar was
unst abl e.

Dr Mahathir said a conmmon basket of currencies could be used with each
component bei ng val ued according to the econom c indices of the country it
bel onged to.

Al t hough there would be fluctuations in the value of the currencies in
t he basket, they were, however, likely to cancel each other, and the
basket if w sely chosen, was likely to remain stable.

Dr Mahathir said free trade was not a religion fromheaven. It was the
i nvention of nmen and could prove to be horribly wong.

"How many millions of people died because soneone invented conmmuni sm and
national socialisn? How nany countries have been inpoverished by
socialistic theory?" asked the Prinme M nister.

And what is the neaning of denocracy, he said, when the el ected | eaders
of a country had to submit to the wi shes of self-appointed currency
traders fromother countries.

"What is the neaning of denocracy if freedomis denied the popularly
el ected | eaders to nmanage their own country's econony? Wat is denocratic



about i npoverishing poor people in poor countries in order to force them
to accept the avaricious in the rich North?" he asked.

He said after enduring hundreds of years of colonial exploitation and
wor ki ng hard thereafter, the sacrifices of Southeast Asian people had come
to nought because a few very rich currency mani pul ators and short-sellers
decided to rape their countries under the guise of free trade.

Dr Mahathir said the few dollars these traders donated to charity woul d
never be enough to conpensate for the destruction of the econom es of not
just a few people or a country, but the entire region.

Yet, said the Prine Mnister, the nmedia fromthe North openly gl oated
and tried to put the blanme on allegedly inconpetent Southeast Asian
| eaders.
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