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Dr M Asia nust forge closer ties with Europe (HL)

Rashi d Yusof

KUALA LUMPUR, Mon. - Prime Mnister Datuk Seri Dr Mahathir Mhamad said
Asi a should forge a stronger partnership wi th Europe because it is
"strong, influential and rich.”

He said after 500 years, Asia still needed to | earn from Europe whose
i nventiveness was not just a thing of the past.

"Those who assume that Europe is a phenonenon fromthe dusty pages of
hi story and cannot bounce back with incredibly renewed vigour, assune far
too nuch," Dr Mahathir told academ ci ans, politicians and busi nessnmen from
Asi a and Europe attending the d obal Panel 1997, at the Kual a Lunpur
Hilton.

The d obal Panel Kuala Lunpur is organised by |Isis Ml aysia, European
Research Centre and the Asian Strategy and Leadership Institute.

Speaki ng on Asia and Europe: Forging a partnership for the 21st century,
Dr Mahat hir said Asia woul d become much stronger, nuch nore influentia
and nmuch richer in a 21st century marked by the return of Asian
i nventiveness.

In this context, Dr Mahathir said he did not doubt that East Asi an
econom es woul d overcone their currency problens which were triggered by
what he called the "tomyameffect"

He said the problens started by the July deval uation of the Thai baht
pal ed i n conparison with what the regi on had encountered in the past.

"Qur rising has never been easy," he said, adding that countries in the
regi on have had a "horrendously chal |l engi ng" journey, characterised by
many ups and downs over the past 50 years when they were witten off tine
and agai n.

The Prime M nister added that as someone who had seen so nmuch of what
Asi a had gone through this century, he had no doubt that epitaphs on the
region in recent years and nonths were a "little premature”.

Dr Mahat hir was upbeat about the future of the region despite sone
downwar d revi sions of short termprojections by the International Mnetary
Fund, the World Bank, the Asian Devel opment Bank, and "just about everyone
el se".

"But without exception, all, even the worst detractors, say that East
Asia will remain the fastest growing region in the world."

Dr Mahathir al so recounted word-for-word the gl ow ng assessnment on
Mal aysi a's economny by | M- director-general M chel Candessus in an address
at a conference on capital flows in Los Angel es two weeks before "the
cleverer currency nani pul ators di scovered that everything in Ml aysia was
wrong".

Anpong ot hers, Candessus gave Mal aysia very high narks for a sound
financial system lowinflation, noderate growth, narrow ng of the current
account deficit and increase in fiscal surplus in the Governnment budget.

Dr Mahathir then reiterated the conclusion arrived at by the | M- and
Candessus, that Mal aysia had the "kind of attitude that fully justifies
t he confidence of the market."

Despite the | MF being delighted, and "l audatory" about Ml aysia's
econom ¢ fundanentals, the Prime Mnister said this was obviously not good
enough to withstand the "tomyam contagi on effect."

He sai d people should not submt to knee-jerk reactions to nmake the next
century a better one, but should select and devel op the best of val ues and
cultures so that the civilisation to be built could withstand the test of



tine.

Dr Mahathir al so spoke on chall enges of the new century, the need to
prepare society for radical changes; the future of the famly institution
and how societies will have to confront the ageing problem growh and
dynam sm threats and technol ogi cal revol utions. He al so touched on human
resources and peopl e devel opnent and peopl e enpower nent .

The Prime M nister said a gl obal crusade agai nst absol ute poverty, |ed
by all nations, nust also be a feature of the new century.

( END)
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