04/ 09/ 1997

Dr M Judge us by performance

Rl Z Khan: Joi ning us from Kual a Lunmpur in Ml aysia, for a rare interview
is the Malaysian Prime Mnister (Datuk Seri) Dr Mahathir Mohanmad. He is
arguably one of the nost influential, nost direct and, indeed,
controversial |eaders in Asia. He'll take your questions by phone, fax or
Internet in just a few m nutes.

But by way of background, Dr Mahat hir has served as Malaysia's Prine
M ni ster since taking office on July 16, 1981. A domi nating force, he has
| ed Mal aysia's econonmic transformati on and put it and Asean on the nap
But Dr Mahathir al so has his share of critics.

Let me start with a question that's naking the news really, today. It's
the issue of the financial problems in Asia and you are angry, blam ng
currency specul ators, and you said sone of themshould be shot. It sounds
like you are getting very angry with the situation. Wiat do you intend to
do about it?

Dr Mahathir: Well, there is not very nuch we can do because we are weak,
we are poor by conparison ... These people have billions of dollars which
they use to push up prices, push down the value of our currency, push down
the share prices and generally inpoverish us.

We are now poorer by al nost 20 per cent and nobody can say that being
poorer by 20 per cent because of nanipul ation by these people is sonething
that one should wel cone. Despite the fact that we believe in free trade,
borderl ess world and the like.

Kenny Lim (Kuala Lunpur): Wth a weakening ringgit and a depressed stock
mar ket, how do you intend to change international noney market rules or a
jittery Wall Street?

Dr Mahathir: We should not be that nuch influenced by what happens in
Wall Street. Qur fundanentals are very good. Peopl e should judge us by our
performance. At the noment there is total dichotony between what is
happeni ng wi th our conpanies and their performance. And, the share prices
for exanple, or for that matter, the value of the ringgit ... The val ue
seens to respond to what is being done to the ringgit and the shares by
mani pul ators with huge suns of noney, who when they unl oad whatever they
have, push down share prices and the ringgit's value. And when they buy,
it goes up. These people are actually outsider traders ... Not insider
traders because they know exactly what is going to happen and they go in
and they do it so that they can make noney for thensel ves at the expense
of very poor people in our countries.

Anwar (Belgiun): You are the pioneer of Ml aysia' s econonic success.
What advi se/ suggestions would you like to give to other devel opi ng
countries which want to foll ow Mal aysi a's econoni ¢ success story?

Dr Mahathir: If Malaysia is any exanple at all, | think one of the npst
i mportant things that we have achieved is political stability. Despite
having a nultiracial country, we have nmanaged to work together
harnoniously ... Wth political stability, we can then focus on economic
matters. W& plan our econony in order to make it grow and we have achi eved
results.

A Caucasi an call er (Kuala Lunmpur): You have been very critical recently
of Australia and the racist policies of Pauline Hanson. My question woul d
be ... Australia has a law which dictates by citizenry that it is equa
and right for all individuals. Here in Malaysia there is a | aw whi ch
actual ly segregates the population. Do you think that's a benefit to the



country?

Dr Mahathir: Well it has benefited the country. W have grown very fast.
We have political stability. People are happy. You can see them
cel ebrating the National Day. Therefore they are not as concerned. But you
are being acadenic. You do not consider what is happening here. You
consi der your principles are nore inportant than what actually happens on
the ground. This is a problemwith a ot of very theoretical people.
Because they believe in freedom then freedom nust be shoved down
everybody's throat even if they choke in the process.

Khan: Isn't this not the principle of denocracy.

Dr Mahathir: There is a principle of denocracy. In Malaysia, it is the
peopl e whi ch chooses the Governnent and we are here by virtue of their
supporting us.

If they do not |ike us they can throw us out. But they have shown their
support for us in nore ways than one and we think that is an evi dence of

denocracy.

The fact that sonme people disagree ... A mnority disagrees, does not
mean that we are not denocratic. W believe in denbcracy and we practise
denocracy.

Joshua (Hong Kong): | amwondering ... You called George Soros a noron
with a lot of noney. | would like to know how do you know t hat he was

behi nd the specul ati on against the ringgit in recent weeks?

Dr Mahathir: He admitted that he was involved. He says, of course, that
he was not that much involved. But we know he operates several funds and
those funds are being used in order to depress the value of the ringgit.
And t hey have started sonethi ng which has been foll owed up by ot her funds.
O herwi se, how would the ringgit be deval ued so quickly unless sonebody is
mani pul ating it. It does not happen by itself.

Ernest (Switzerland): Coming fromthe Third Wrld, | must say how nuch |
admire your stand agai nst econonic inperialism Do you think the rest of
the Third World can learn fromyour ideals and ideologies ... How best

could they do that?

Dr Mahathir: | think the rest of the Third Wrld can | earn sonet hi ng,
perhaps fromus. But their capacity, of course, is |limted because they
have been havi ng problens, particularly those which became i ndependent
after the war.

They could not settle down to a denocratic formof governnent and they
couldn't settle down to an authoritarian formof governnent. They're stil
goi ng through the process of |earning howto manage their politics and
econom cs. W, on our part, have invited a lot of themto conme to Ml aysia

and see what we have been doing here ... And, if they think that we are
doing the right thing, they are welcone to | earn fromwhat we have been
doi ng.

Khan: Dr Mahathir, it is well docunented how you' ve turned Ml aysia
around in your tinme as Prime Mnister, but there are those who say that
maybe you' ve over-invested in your country, naybe the back-up
infrastructure isn't there and that could be one reason why there are

these resulting problens. That perhaps it's not sustainable ... This |evel
of investnent in Ml aysia.
Dr Mahathir: | can't understand why there should be these criticisns. On

one hand, they say we do not have the necessary infrastructure, and yet
when we put in noney in order to provide the necessary infrastructure,
like a new airport to replace an airport that can no | onger handle the
present traffic. For exanple, the present airport was designed to take
400, 000 passengers a year. Today, we are handling 16 nmillion passengers.
Qobvi ously, we need a new airport and when we do that, people say we are
spendi ng noney on nega projects. Simlarly, we need power (cheap sources



of power) and we are devel oping a hydro-el ectric power plant which is
going to cost quite a bit of noney. But it will save us a |lot of running
costs in the long run. These are the infrastructures that we are putting
in. Yet, we are being criticised for that and when we don't provide the
necessary infrastructure, again we are being criticised. W don't know
real |y what other people want of us.

Unidentified caller (Hong Kong): | understand that you woul d be neeting
Hong Kong Chi ef Executive Tung Chee- hwa tonorrow (Wednesday). | would |ike
to know what you plan to tal k about and what do you think both Ml aysia
and Hong Kong can | earn from one anot her?

Dr Mahat hir: Ml aysi a and Hong Kong have been doing a | ot business in
the past ... W would like to continue and would like to know what the
present systemw |l do... inprove trade relations and relations in other
fields. Cbviously, we need to know nore about each other and the new
system of government that is in place in Hong Kong with an idea to inprove
relations and trade, in particular.

Unidentified E-nail er (Lebanon): Wat are the advantages and
di sadvantages of a direct Islamic interference in the | aws of secul ar
Mal aysi a?

Dr Mahathir: There is no reason why there cannot be any influence of
Islamic laws in Mal aysia but we have a nultiracial/nulti religious
popul ati on and they will not take kindly to a law that is based on just
one religion because they profess other religions. So as |long as our, so-
called, secular laws are not in contradiction with the teachings of |slam
we feel we have done our best for our religion because we do not think our
religion wants us to i npose our religious |laws on other people.
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