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Dr M Be cautious with your investnents
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PRI ME M NI STER Datuk Seri Dr Mahathir Mhanad yest erday advi sed Mal aysi an
investors to be cautious when investing overseas such as in the

Phi | i ppi nes to prevent themfrom bei ng branded as greedy.

If they could not invest in the Philippines, they could invest their
limted capital in other countries where i nvestnment opportunites were
pl enty, he said.

The Prime M nister was asked to conment on the Philippine Suprene Court
decision to stop the Philippine Governnent fromselling Manila Hotel,
consi dered a national heritage, to Mal aysi an conpany Renong Ber had, which
won a bid to acquire the hotel in 1995.

The court ordered that the hotel be sold to a Manil a-based conpany,
Prince Hotel Corporation, inline with the "Filipinos cone first policy".

Dr Mahathir said: "I think Mal aysian investors will be nore cautious and
will not invest too much in that country.

"Though there are nmany opportunities in the Philippines, there are al so
many i nvest ment avenues in other countries.

"We have limted capital. So if we cannot invest in the Philippines, we
can do so el sewhere."

Dr Mahat hir added: "W were actually invited to invest in the
Philippines to help in the recovery of the country's econony.

"Now the Philippines' econony has been restored but whether it is due to
the hel p of Malaysia or not, we do not know.

"Since nowits econony has recovered, the country's view towards foreign
i nvestnents may have changed slightly.”

The Prime Mnister said Malaysia did not invest in other countries
purely for the sake of profits.

"We also invest in infrastructure which is needed by the countries
concer ned.

"Previously we al so provided opportunities for other countries to invest
in alaysia so that we can both gain.

"In matters such as this, there cannot be a one-way rel ationship - there
has to be nutual benefit."

In the case of the Philippines, he said "we are not nerely investing for
oursel ves but also for the benefit of that country"”

A 15-judge court voted 11 to 4 on Feb 3 to reject the wi nning bid
subm tted by Renong Berhad to buy a 51 per cent stake in the luxury hotel.

Renong, in partnership with ITT Sheraton of the United States, tendered
44 pesos per share against the 41.85 pesos offered by the Manila Prince
hot el .

Cting the "Filipino First" policy enshrined in the Philippines
Constitution, the court ordered the Governnent Service |nsurance System
the hotel owner, to declare Manila Prince hotel the wi nner.

The Manila Prince hotel is owned by Filipino-Chinese tycoon Emlio Yap,
publ i sher of publicly-held Manila Bulletin, the Philippines' |argest
circul ated daily newspaper

The court invoked Philippine nationalismin its decision, saying that
even though Renong outbid Yap's group in 1995, the Phili ppines
constitution required giving preference to qualified Filipinos over
foreigners.

The court ruled that the 85-year-old historic hotel formed part of the
national patrinony and hence could not be sold to any foreign entity such



as Renong. (END
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