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PROFESSOR Sanj aya Lall of Oxford University has |ong been an original and
perceptive anal yst of foreign investnent and i ndustrialisation in

devel oping countries with a long string of diverse publications, which
woul d put nobst scholars to sharme.

He has al so worked on Mal aysia since the 1970s, and recently wote the
| ead chapter for the Wirld Bank's yet unpublished study on technol ogy
devel opnment in the country.

His | atest volume contains his recent papers on industrial, technol ogy
and foreign investnent policies in the four first-generati on East Asian
new y industrialising econom es (EANIEs), nanely South Korea, Taiwan, Hong
Kong and Singapore, as well as simlar articles on Malaysia, Africa and
Ghana in particular.

Mal aysi ans involved in related policy-maki ng and i npl ementation as well
as others interested in Prine Mnister Datuk Seri Dr Mahathir Mhamad' s
initiatives on these fronts should all read the book. Wile the African
chapters are probably | ess crucial for us, there seens to be sone
redundancy, if not repetition, in Lall's argunents, this is inevitable
given the inter-rel atedness of the rel evant poli cies.

Lall offers a subtle, careful and bal anced eval uati on of the evol ution
of these policies in the four EANIEs as well as Ml aysi a.

Wil e being in this region has probably hel ped all five econonies, Lal
enphasi ses the diversity of "functional" (or generic) and "sel ective" (or
strategic) interventions undertaken by the various governments, reflecting
differences in their conditions, political econony and anbitions.

Hence, while it is not meaningful to speak of a single East Asian npbde
of devel opnment or late industrialisation, it is clear that with the
exception of Hong Kong (due to its unique circumnmstances), all late
i ndustrialisers in the region have involved significant, though varying
degrees and types of, state intervention.

This clearly contradicts the sinplistic ideologically-driven clainms that
the EANI Es' successes have been due to their adoption of |aissez faire
policies, of leaving things to the market to achieve static allocative
efficiency "by getting prices right".

The evi dence does not even support the World Bank's new (1993)
“conprom se' position endorsing "market-friendly" functional but not
strategic or selective interventions.

However, Lall does not go to the other “statist' extrene of advocating
or depending on all kinds of government intervention regardl ess of
ci rcunst ances.

Instead, while rejecting both the "market-fundanentalist" and "nmarket -
friendly" approaches as inadequate and i nappropriate, Lall is wary of the
condi tions in which government interventions will succeed.

Lall warns generally against inappropriate interventions as well as
t hose notivated by corrupt and other similar intentions, though these
concerns do not figure very much in his essentially |audatory discussion
of the Mal aysi an experi ence.

As Mal aysia continues to actively pursue industrial and technol ogy
policies, for exanple, with the Second Industrial Master Plan (I MP2) and
the Mul ti medi a Super Corridor (MSC), careful reading of Lall's |atest book
wi Il be invaluable for appropriate policy formulation, effective
i mpl ement ati on and i nforned debat e.
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